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Nigeria’s Gas Sector: The Landscape and Regulation



Nigeria, recognized for its strategic geographical position and large population boasts significant natural gas reserves, ranking
among the top in the world, estimated to be around 208.62 trillion cubic as of 2022, ranking 9" in the world and accounting for
about 3% of the world’s total natural gas reserves.

This wealth of natural resources positions Nigeria as a pivotal player in the global energy market, inviting both domestic and
international investment into its burgeoning natural gas sector.

This article seeks to highlight the landscape of the Nigerian gas sector and the regulation for it. The Nigerian gas sector has been
undergoing a transformation in recent years, with the government taking steps to increase the country’s domestic gas utilization.

Legal and Regulatory framework of the Nigerian gas sector

1.  Petroleum Industry Act - This is the principal statute that regulates the gas industry and governs activities in the
upstream, midstream, and downstream sectors.

2. Nigerian National Petroleum Corporation was created to harness Nigeria’s oil and gas reserves for sustainable national
development. The NNPC is involved in exploration, production, refining, transportation, distribution and supply of oil and
gas products.

3.  The Ministry of Petroleum Resources- The ministry has the duty to supervise and regulate the gas industry.

Challenges facing the Nigerian gas sector.

While the legal and regulatory framework is designed to be attractive to investors, challenges such as bureaucratic processes,
regulatory changes and market volatility remain. Stakeholders need to conduct due diligence in response to the legal and
economic landscape of the country. Seeking support from S.O. Oloruntimehin & co is an effective avenue towards mitigating
any risks associated with regulatory changes.



Conclusion

Nigeria’s substantial natural gas reserves and the
government’s commitment to creating an attractive
investment climate through legal reforms signal a promising
future for the sector.

The content of this article is intended to provide a general

guide to the subject matter. Specialist advice should be
sought about your specific circumstances.




