AW

Snehasish <

Mahmud & Co.

The Salient
Features of the
Finance Bill

2022

an independent member of

NNNNNNNNNNNNN



> A\ Yo

Snehasish <
A Preface Mnaehrztll;&Co.

T his handoutprovidesan overview of the changesbrought in by the FinanceBill 2022

BudgetSpeecrand SROsissuedthereafter The handoutshasbeenpreparedon the basisof
publicly availablesources.e. NBR website

The information containedin this documentis of a generalnature and is not intendedto
addresghe circumstancesf any particularindividual. Although we aimto provideaccurate
andtimely information, we do not provide assurancehat suchinformation is accurateas of
the dateit is receivedor that it will continueto be accuraten the future. No oneshouldact
on suchinformation without appropriateprofessionabhdviceafter athorough examinationof

the particular situation
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_»National Budget Comparison at a Glance

FY 2022-23 (Proposed) FY 2021-22 (Revised)
Amount in Crore Taka Amount in Crore Taka

Total Size of Budget 678,064 593,500 14.2%
Total Revenue Earnings 433,000 389,000 11.3%
Earnings from NBR 370,000 330,000 12.1%
Budget Deficit (245,064) (204,500) 19.84%
GDP Growth 7.50 7.25 3.4%

Inflation 5.6 5.8 1.89%
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Snehasish :’
Mahmud & Co.

* Budget speech of Finance Minister, dated 09 June 2022
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_» Sourceand Allocation of Budget

Mahmud & Co.

2021-22 2021-22 | (Up to March) 2022-23
Total Tax Revenue 389,000 389,000 270,639 433,000
NBR Tax 330,000 330000 239,877 370,000
Non-NBR Tax 16,000 16,000 4,830 18,000
Non Tax Receipt 43,000 43,000 25,933 45,000
Total Expenditure 603,681 593,500 262,794 678,064
Operating RecurrenExpenditure 328840 340,572 185,805 373,242
Development Expenditure 237,078 221,948 63,866 259,617
Annual DevelopmenProgramme 225324 209977 60,990 246,066
Other Expenditure 37,763 30,980 13,123 45,205
Budget Deficit (Excluding Grants) (214,681) (204,500) (7,844) (245,064)
Financing
External Source 101,228 80,212 14,177 98,729
Domestic Source 113453 124,288 (22,072) 146,335
Banking Source 76,452 87,287 29,989 106,334

an independent member of
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Revenue Collection: Financial 2eD®to 2020621 Mahmud & Co.
dn crore®
Income Year Revenue Total Revenue Collection Total Revenue | Revenue Collectio
79,461 61,000 75,905 -
92,847 95,187 92,991 2251
118,385 114,885 114,693 23.34
139,670 139,670 128,128 11.71
167,459 156,671 140,375 9.56
182,954 163,371 145,965 3.98
208,443 177,400 172,953 18.49
242,752 218,500 201,210 16.34
287,990 259,454 216,555 7.63
339,280 316,613 251,869 16.31
377,810 348,069 265,908 5.57
378,000 351,532 328,665 23.60
b D
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Overall Budget Implementation: Financial 2e00®to 202021 Mahmud & Co.
dn crore®
Revised Budget | Total Budget | Total Revenue |Overall Budget
Size Expense (Actual) Collection Implementation
110,523 100,979 75,905 91.36
130,011 127,872 92,991 98.35
161,214 152,428 114,693 94.55
189,326 174,013 128,128 91.91
216,222 188,208 140,375 87.04
239,668 204,376 145,965 85.27
264,565 238,433 172,953 90.12
317,174 269,499 201,210 84.97
371,495 321,862 216,555 86.64
442,541 391,690 251,869 88.51
501,577 420,160 265,908 83.77
538,983 460,160 328,665 : T
“UDF
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A comparative picture of income and expenditure in the
national budget
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420,160

65,908

2019-20
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P . AW,
»3 NBR Collection Budget Comparison at a Glance e o

=L 202223 Sources of Receipts =L 00122

(In Crore Taka)

Total Estimated Receipts o 370,000 Total Estimated Receipts 330,000
121,020 (32.71%) (T3 E""X 104,952 (31.80%)

141,192 (38.16%) o\VAT 127,745 (38.71%)

Import & Other _
49,264 (13. 31%) ‘ Duty g 42,838 (16.50%)

Supplementary
58,524 (15. 82%) Duty 54,465 (12.98%)

........................

* Rrf: Finance ministry website - %\“‘\\%\ DFI(
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2021-

TAX
69 110

Duty

*Up to April 2022 Supplementary DUty Supplementary DUty
33 h 89 1 Supplementary 3 1 : 768
* Ref: NBRwebsite Dty

01877 @

Import & Other Duty =
32,878 =)

>
>’> Actual Revenue Collection Comparison

|

Import & Other Duty
27,433
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Mahmud & Co.

*Up to April 2021
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_» Year-wise NBR Budget o o

In Crore Taka
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350,000

296,201
300,500
301,000

300,000

227,757 *Up to April 2022

250,000

200,000

150,000

100,000

50,000

J i P
qﬂ»
Q)Q

an independent member of

* Ref: NBR website m Initial Budget m Revised Budget m Revenue collected m - ?:‘x%‘; DFI(

INTERNATIONAL



W,

Snehasish <

-

Mahmud & Co.

-
. ——
e € v
'
@’ e AL
AR | -.:.L;. | 't |
T A =
J B -
‘-—o'.=\ P
w T » X e ~
T AW, |
] »
v i . 4
[~ e

v /
- AL
(R |

A

V7 /4

Direct Tax

AN

an independent member of

pri

INTERNATIONAL



- <
- e 3.2
. -
S o

W,

Snehasish ‘—'
Mahmud & Co.

- ‘.' {
LS R dew
>\ - - ’
‘-—"_=\
Pl
ks >
- - q

V7 /4

"

AN

<, bt
. .
v &
W a = m— )

an independent member of

pri

INTERNATIONAL



>

> Tax Rate for Companies & Others

Publicly traded company with more
than 10% paid up capital through 1P(

Publicly traded company with10% or
less than 10% paid up capital throug
IPO

Non-Publicly traded company
One person company
Association of Person

Artificial juridical person

22.5%

22.5%

30%
25%
30%

30%

20%

22.5%

27.5%
22.5%

27.5%

27.5%
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In case of failure to comply
with condition

22.5%

25%

30%
25%
30%

30%
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» » Conditional Tax Rate for listed entities e o

>

Publicly traded company with

more than 10% paid up capital ||~ ‘

through IPQO!

\ Condition!

0 :
20% Q :  All receipts from sales,

iInvestment and
expenditure in excess of
12 lacs made through

225% @ |:

anin e endent member of
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> Conditional Tax Rate for listed entities e o

Publicly traded company with
10% or lessthan 10% paid up
capital through IPQO!

How about
section 30 ?

All  investment and

expenditure in excess

of 12 lacs made

through banking
~. channel!




>

Association of person
Artificial juridical person
One person company

30%
30%
30%
25%

Condition!

27.5% 30%
27.5% 30%
27.5% 30%
22.5% 25%

-~

All investment and
expenditure in
excess of 12 lacs

banking channel!

.

BANK

made through 4

All receipt

made through

banking

3 channel!

/

AW

’b’ Conditional Tax Rate for other than public Snehasish =

Existing Proposed In case of failure to
Description ) "
rate rate comply with condition

Non-Publicly traded company
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» » Uniform Tax rate for all export oriented companies st =

Then Now
8 RMG industries- 12 % Or 10% >> O RMG industries- 12 % Or 10%

8 Other than RMG - Regular rate Qother than RMG - 12 Or 10%

up to 30 June 2028

Condition!

(T

: U Exporter must have ETIN

i U Must follow provision of ITO

: U Must comply with the requirements of
*.environmental policies
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" Uniform Tax rate for all export oriented companies

AW

Snehasish ‘-’
Mahmud & Co.

n 100% Export oriented Listed leather Company)

Income (PBT/income tax)

200,000,000

If 50% Export rebate considered

100,000,000

Corporate tax @ 20%

20,000,000

Proposed )
RE.

Green Factory — (iaN
Non-Green o ]

Has it come out
fo be beneficial
~  for everyone ?

20,000,000 O
O

(@)

//

24,000,000 i\g dDI-'be
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’bReducedt ax rate for RMGO s Ot

(T
: Tax rate on business income for :

: Textile industries has been reduced to§
15% for the period up to 30 June 2025

Condition!

U Registered under Company Act 1994

U Must follow provision of ITO

U Must comply with the requirements
of environmental policies

5

WY N
\,._1/.. i .
[/ Motivating backward industries of RMG sector ]
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>’> Tax benefit on special recruitment Snchasish &

Now

10% of Total

10% of Total \ O
Employee r

Employee

25 Employees

ompany will be encouraged to employ more 3rd ggnder
and physically challenged people
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> Transfer to Special Reserve- inadmissible Mahmad & co

Not Allowable Expense u/s 29
Particulars

Transfer To Special Reserve

Profit before Special Reserve 500,00( 500,00( 39.06%
(-) Special Reserve (20,000 (20,000

Profit Before Tax 480,00( 480,00( A
(+) Inadmissible Special Reserve 0 20,00

Taxable Income 480,00( 500,00( A
Tax Payable @ 37.50% (FI) 180,00( 187,50(

Effective Tax Rate 37.50% 39.06% en ndependent mertber of
~DFK
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Contribution to WPPF 8 Inadmissible
.
EXxisting

> . NP
» » Contribution to WPPF o Inadmissible .

Net Income Before WPPF 19,60¢ 19,60¢
(-)WPPF (934 (0)
Net Taxable Income 18,67 19,60¢ N

Tax rate 22.50% 20.00%
Tax Payable 4,201 4,411 Proposed

Effective tax rate 21.4309 22.500

a. Aspersection244of the Act, it is allowable 66 As per Bangladesh.abour Act, 2006 provisionis there

b. 10%of 5%is payableo the Government to makecontribution to the WPPF, andthis is payable an independent member of
f h fit of n W —

c. Employeeneedto paytax orm the after tax profit of acompa Yo \;§Drl(



> . NP,
»,P Increaseof Perquisite Limit e T

Profit Before Tax 19,60t 19,60¢

(+) Excess Perquisite 37¢ 25C
Net Taxable Income 19,98¢ 19,85¢
(T:":‘)err";‘;?é/;'ismd 22.50% 20.00% v’ v’
Tax Payable 4,49¢ 3,971 6
*Tax rates taken for Public Limited Company *Figures in million

S INTERNATIONAL
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> Withdrawal of Tax exemption oo o,

r ; '
» : : — =
oes not submit return u/s 75 \ <
Non-compliance with Chapter "
VIl of this Ordinance

V Receipts of income from non
banking channel

This will not be applicable if -

f0) IMP ACT

V an assessee being individual
having gross receipts not
exceedingTaka one crore in an

A
° °

Contradictory
to VAT

V Stringent conditions to enjoy tax exemption

- - incomeyeat
OQ V income derived from agriculture
8l SRS Y A AT ERT SAIANRS (HCq NI M1 @D, €, €8, L8 & doq & g or farming
Sfafe Re A S I A1 SR (g 6 A@GH F9 8 T[T 47
W12, 2053 9T HIHT b 97 G-I (3) S SN S0 22 | e
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> Research& Development Mahmud & Co.

Country R&D to GDP Ratio

Research & Development

: Bangladesh 0.3%
Expense Defined Singapore L 9%
Malaysia 1.04%
USA 2.83%
India 0.65%
South Korea 4.53%
Japan 3.959%
%@ Sri Lanka 0.127%
Q)
N .
- . .
Motivation For Increased R&D
~ I DFIK
S INTERNATIONAL
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> Start-up Sandbox Manmud & o

Difficult t o raise fund if
the whole Co. is not set
up overseas

Criteria for Startup Sandbox

-0 Incorporated under Companies Act 1994 \/

Being Subsidiary with 50% of shares x

Amalgamation or demerger x

deployment or commercialization of new products \/

process or service driven by innovation, — «
developmentand technology or intellectual property

Annual turnover 100 crore

x

o ,
\,J [nsplrlng Innovations and |dea{| DI-'K

w‘s@& INTERNATIONAL
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> Start-up Sandbox Moo .

No Impact of section 30 & 30B NOT

>
ELIGIBLE
® Loss carry forward up to 9 years
® Minimum tax on gross receipt 0.1% .
® No reporting obligation u/s 75 if access U Incorporated prior or on FY 2017-18
granted to tax authority U Fails to get registration within 30 June
® Need to register to NBR and also obtain 2023 - |
registration 30 June of every year U Fails to get registration with 30 June of
_ following year after incorporation
® Growth period 5 years

o
NN '
O Encourage new startups

an independent member of
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» » Amalgamation et o

Previously

90% 75% .

. - o\ /) 2o
.} Ft Shareholder Of Amalgamating Company Become'@&® 9
8

Shareholder OfAmalgamated Company -(‘Q'
@

RO

P

&

ol
o Increase in Foreign Direct Investment (FDI)

an independent member of




P . AW
> Amalgamation Manmud & co

Outside BD | Shareholder Shareholder Outside BD

75% or more]

[ /5% or more

- -~
~

- -

Bangladesh . Bangladesh
.||||| .Imml

075 075 R

BD S prEld
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V4

> Meritsof OAmal gamati ono i

Exempted Benefits
@ Consideration received througfHARES
1. Accumulated
5 oSS
Taxable
Consideration receive®ther Than Share 2 Unabsorbed

Depreciation

V Amalgamation Through Share Transfer Will Be Motivate
V Share Transaction Through Cash Demotivated
V Amalgamation Encouraged

Act

an independent member of

DFIC
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Exempted

b . NP
» » CapitalGainTax On oOAmal ga matiL

TAX
Consideration Consideration e
received through received 27

SHARES Other Than Share

Payment To Resigne
Shareholders

Amalgamation Through Share Transfer Will Be Motivate
V Share Transaction Through Cash Demotivated m nispnient oo

S INTERNATIONAL
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»» CaryFor ward Loss & Depreci i

’ a

1. Accumulated

Loss
Newly Amalgamated Company Wi
: Adjust Loss And Depreciation O
5> Unabsorbed Amalgamating Companies
Depreciation
C
1
K

I:Amalgamation Encourage]
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» Comparisonon Amalgamation snehasish 2

Mahmud & Co.

Preliminary Condition for Carry forward Unabsorbed

SOy Expense shareholders Capital Gain Tax of loss depreciation

Consideration other than
0
75 /0 share is taxable

. Bangladesh

N .
India

N/A

>7< Transfer of share is
0

;ars 715% Exempted

N/ A Exempted

5
3 Singapore J N/A N/A
v

Consideration iIs
@ Pakistan
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» The Offshore Indirect Transfer Rule, 2022 Matmud & Go.

‘6 Section 18, sub-section 2 (Explanation -C)
The transfer of any sharein a companythat is

not a residentof Bangladeslshall be deemedo
bethe transferof anassetsituatedin Bangladesh

Indirect Share Transfer

Sale of shares of to the extent that the value of the share
TnT Singapore transferredis directly or indirectly attributableto
to Wrick USA the valueof anyassetsn Bangladeshba

100%

e

Detailed rules brought in
l the ITR, 1984 for the
60% valuation of capital gain

[ TnT Inc. Singapore J

TnT Inc. Bangladesh
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>, NP,
» » CGT on Government Securities v & co.

Gain from Government securities is no
more tax exempt!

€J"
%)

V Tax liability will increase due to withdrawal of ca
gain exemption
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incorporation
expenditure

20% with Straight Line Method
e

AW

> Amortization on Pre-incorporation expenditure o

Business friendly
measures

Encouraging

‘entrepreneurs

~APFIK
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>,> TDS @ specific rate

Other than
government body

@\\%

\\ =
N2
[ V Manufacturers & traders tax burden lessened ]




P . AW,
» Amended TDS rates

Petroleum oil & lubricant 0.6% 0.6% Clarified

Ferro alloy products 0% 2%

Tax deduction at source against service 25 lacs > Base Amour No base

Transport service 4% 5%

Mobile Financial ServicedBkash Nagad N/A No TDS

Internet Service N/A 10% (Specified)

Bandwithpayment (u/s 56) 20% 10% (Specified)

Any other payment (u/s 56) 30% 20%

TDS on bank interest 10% 20% (company) !

Rental value of water body 0% 5% :
= =

independent member of

* 50% higher TDS for lack of Proof of Return Submission instead of ETIN i
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> . NW,
_» Definition and Unique source tax on export o & o.

——
= —

Inclusion of Export definition
In the Ordinance

Section 53BB includes
All type of exports

Rate of tax collection
Increasedfor export proceeds 1%

K

o\
>L

S
\,/
V Definition of export clarified

V TDS rates are raised in areas of minimum tax
0.594 hence reduction in corporate tax rates will
have less impact

Will be unfavorable for
exporters and reduce
export earnings

CUDFIC

\ INTERNATIONAL



» Impact of increased source tax on export

Particulars ABC DEF GHI Average
Revenue 2,918 3,001 1,668 1,897
PBT 32 102 58 48
Margin 0 0 0 0
(PBT/Revenue) 1.10% 3.40% 3.47% 2.53%
(A) Tax at applicable ratg 4 12 7 6
(B) TDS @ 1% 29 30 17 19
Income Tax
(Higher of A & B) 29 30 17 19
Effective Tax Rate 91.23% 29.45% 28.83% 39.57%
Potential Margin 243 250 139

(8.33%)

o

/\
\\%@

*Publicly available listed garment companies

A -
N2 . :
[ V Increase in effective tax rate :l

AW

Snehasish <
Mahmud & Co.
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L Penalty on WHT Snehasish &
R

¢‘ ( ancavi i D PENR
o Non-compliancevith any other provision LTY

of Chapter VII except short/non
deduction or nordeposition to govt.

w2 f/
CLASH with

v
chapter XV

Other non
- compliances?

an independen ember
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Concerned Tax officials shall access to
® Information, places, accounts & activities

\\)

W

W

N

Possibility of confidentiality
breach

l_ )

P

\\\%@
[Arbitrary power of authority will increa%

AW
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> More power on TDS verification Mahmad .

Now

Concerned Tax officials shall access to

A Information, places, accounts & activities
A Code of technology

Concerned Tax officials may

A Extract data, images or any inputs

A Place marks of identification

A Impound and retain books of accounts, documents
A Require any person to perform or refrain from activiti

Penalty not exceeding Tk.
5,000,000 in case of non
assistance by assessee

an independent member of

D\
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> Uniform Salary Report Mahmad & Co.

Format changed for return of Rule 21 & Section 108!

St gt
T e B0 i e 4
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Provident, Gratuity, Pension &
Superannuation fund

# APPROVED

Return Submission
Not required

>
>’> Mandatory Return Submission for Funds e o

AW

1]

5. (@) Ci e Zone: .. A A ...
: S )
B o ¢ 6. Assy e csf St csidel 51
Re 3 e Trckividdual| i P o ly [
3 2
> 9. N e u: e . . AR S
Wi n r nelB9h TIN) -
il : o
p n ) — ) 3
Daute g F N vidual) /4
- g Day ™ 7
%
S (L Adiress (a) Presc gy
.
15, Telephone: Office/B ential
16, VAT Registration Number (if any):
1

¢
' WPPF & unapproved fund will have to

submit return
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_» Mandatory Return Submission Moo .

@ Non-resident Company
Having No PE

MPOQO Listed English Curriculum

) Educational Institutions VFO




>

X . i
» » Barto Question Assessment o & 6o,

No Authority have right to gquestion any
assessment made except authorities
mentioned in section 3 & Chapter XIX

Assessee wilbe relieved as same file will not be audited

by different authority




. . o W
Disconnection of Utility e =

Supplier candisconnect Utility
within 21 days from the date of
notice if the assessee does not pa

due tax.
P <
& |
o> Consequences of noitompliance is higher

an independent member of
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» Proof of Return Submission Mahmud & co

1) Acknowledgement receipt of return
submission!

2) A system generated certificate
containing name and TIN!

3) A certificate issued by the DCT

containing name and TIN!

Proof of return Display Proof of Return submission

submission!

#F ia

— E-TIN is no
longer acceptable!

an independent member of

epen em
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> Penalty on Non-verification Manmud & o

2N

&

NBR can introducej

digital verification
system to verify

Return submission

L status 4.

@5\ Penalty< BDT 1,000,000

How authenticity
wifl be verified?
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» Proof of Return Submission Mahmud & co

Nee\d to Submit
Proof of Return
Submission!

Bank credit balance > BDT
1,000,000 in a year

People may look for alternative
options other than bank deposit.
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[ 2
» Investment Tax Rebate
> Mahmud & Co.
\ mpCct
A has 600,000 as B has 2,000,000 as| g=— : -
i income income : : :
Particulars — — Middle income people will get less rebatd
EXxisting New Existing New ) )
Eligible amount 150,00C 120,00 500,00 400,00¢
_ (@ )
’ ’ ’ ’ 5% if fails
Tax Credit 22,50( 18,00( 50,00( 60,00( A Flat Rate 7 5% if fail
Gross Tax Liabilit 25,00( 25,00C 295,00 295,00( N to submit
- of 15% for A return u/s
Net Tax Payable 2,50( 7,00C 245,000 235,00¢ alll 75|
Tax credit (%) 3.75%  3.00% 250% 3.00% G J
Eligible amount for investment tax rebate lower of & 20% of total income, or
Proposed @ BDT 10,000,000, or

& 25% of total income, or & Actual investment

e BDT 10,000,000, or Existing 4

an independent member of

@ Actual investment *\;% DrEI
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» » Disclose of Global asset v & co.

Individual need to declare detalls
of local & global assetin the
Income tax return

Global
Asset

NBR will have access to the information

about i1 ndividual 0p gl obal weal th
e an i‘nd‘ependent rﬁber of

g
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>’> Loan or Gift from Children e o

an independent member of
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