








7KH5(6 029( SUIRMIFWVHHNY VR XQ@RFN ViKH SRWQWDOR! FRZ RINLQJ DQG FRGIDE RUDVIYH VSDFHV
DVKXEVIRUVKH LOFOXMRQ RI P LJ IDQWFRP P XQIVIHV ) XQGHG E\ ViKH (8 $M OXP 0 LJUIDMRQ DQG
,QVIAI LDVRQ ) XQG $0,) VKLV LQIMDVIYH DGGUHWHV VKH J LIRZ 1QJ SKHQRP HQRQ RI FRADE RUDVIYH
VSDFHV@RZ RINIQJ KXEV IDE @EV P DNHU VSDFHV DQG MP LMU HQYLLRQP HQW@Z KLFK DWH
IQFLHDMQJ® WHFRIQWHG DV LQQRYDVIVH S@MRWP V IRU IRWHUQJ VRFIDO DQG HFRQRP LF
LOVIAJ LDVRQ ,\WIQFOXGHV  RU DQLVDVMIRQV DQG LOWMWMKVIRQVDFLIRW (8 FRXQWIHV

0 LJ WIDQWIQFXMRQ LV D FRP S® FKDGHIQIH 0 LJ WDQW RIIAQ IDFH WLJ QU LFDQWEDUIHW/ VXFK DV
@QIXDIH QP WIMRQV FXOXWDOGL IHIHQFHY DQG UHWMFWG DFFHW VR SURIHVWIRQDOQHVE RUNV
Z KIFK FDQ KLQGHU ViKHLU LOVAJ LDVMRQ LQVR GRFDOHFRQRP LHV DQG FRP P XQIIHV &RGDE RUDVIYH
VSDFHV KRZ HYHU RITHU D XQITXH RSSRUXQIW VR P IMODW VKHVH REWDFGN 7KH\ SURYIGH
DFFHWE® SDVKZ D\ V IRUDERXULQFOXMMRQ SDUAFX@MUW |RUVIDLI HWJI LRXSV VXFK DV | IHHAIDQFHWY
P LJWDQW Z MK FIDIWWLGY WDUAVXSSHY DQG NQRZ BIGIH Z RINHWY LQFOXGLQJ  UHVHDUFKHW/
WADFKHW DQG FX@XWDOP HGLDVRY 7KHVH HQYLLRQP HOW DIH QRWRQO DQ H[ SLWWIRQ RI VRFLDO
UHVSRQUVELOW EXWDOR D P HDQV VR KDUQHW VKH GLYHUH VDBIQW DQG SHUW/SHFYHV P LI LDQW
EUQJ VR ( XURSHDQ FRP P XQIVIHV

7KHWH J XIGHOQHY DWIH WIRRWAG LQ FRP SWIHKHOWYH WHVHDUFK FRQGXFWAG VIKURXJ KRXWWKH 5 ( 6

029( SWRRMIFW 7KH SRWOQWDO RI VKHWH VSDFHV DV D FRQGXIW VR VXSSRUVP LJWDWOQW DQG
P DU LODAVHG JWIRXSV LQFXGIQJ ZRP HQ DQG /* %74 FRP P XQMHV Z DV ILTUMH] SGRUHG Z MK D
GHW WXG\ WG RRMERWWYH DQG &RZ RWINIQJ 6SDFHY $ 3HU/SHFWYH RQ ,QFXMYIWE 7KH
VXEWHT XHQWIIH@G WHVHDUFK 1P SGIP HOWAG DFLIRW  VIAWUIVRUHV LQ ( XLRSH SWRYIGHG YDOXDE®
LOWVI KW VKIRXJI K IOWAWYIHZ VZ WK P LJ WIDQW DQG FRZ RWINLQJ VSDFH WHS UIHVHQVIDVIYHYV ,\WDILP HG VIR
XQGHUAMDQG SHWFHSVIRQV Rl LOFOXMMYIW  IGHQW\ FKD@QIHVY DQG XQFRYHU RSSRUAXQMAHV IRU
FR@ERWMRQ EHVEZ HHQ VIKHVH FRP P XQMHY DQG FRMDERWWIYH DQG FRZ RINIQJ VSDFHV &: &6

7KH ILQGLQIV IWRP VKLV IHVHDUFK LQIRWP VKH J XIGHQQHV Z KLFK DUH GHWLJ QHG | RUWIDNHK RGEHWY
DFLRW ( XURSH@WRP GRFDODXVKRUMIHV DQG SRAF\ P DNHW VR FRZ RINIQJ VSDFH RSHUDVRWY/ DQG
FRP P XQIW RUDQUDVMRQV 7KH DIP LV VR SWRYIGH DFVIRQDE®! \WUDVIAIIHV VIKDW SURP RWH
LQFOXMYIW  FUHDWA HT XIVDE® RSSRUAKQIIHY DQG | RWHU LQQRYDVIYH SDVIKZ D\ V VR VRFLDO DQG
HFRQRP LF LQVIAJ IDVRQ

&RADERWDMRQ NQRZ V QR ERXQGDUHV
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,Q SWFWFDO P V LQFOXMRQ P HDQV EWHDNIQJ GRZ Q EDUIHW/ VIKDW SUHYHOW
SDUAFLSDMRQ DGGUHWIQJ LOQHT XDAMHV DQG DFVIYH® FUHDVIQJ RSSRUXQMAHV IRU
XQGHUHS IHVHOWAG J LRXSV V& DERXWHFRJ QL] LQJ DQG YDXLQJ HYHU LOQGLYLGXDOV
XQLTXH FRQMEXVRQV DQG HQVXUQJ VKH\ IHHOWHHQ KHDUS DQG UHVSHFVKG ) RU
P DU LOD@ HG JWRXSV SDUAFX@UWD P LI WDOQWZ RP HQ LQFOXVIRQ LHT XLLHV VDL HMG
HIIRUV VR DGGLHW XQLTXH FKD@MQJ HV 0 LJWDQWZ RP HQ RIMQ IDFH DGGIMRQDO
REWDFON VR LOWA] LIDVRQ FRP SDUHG VR VKHLUP DB FRXQWALS DUV LOFOXGLQJ KLI KHU
UMV RI EHIQJ RYHUN XD LHG |RUVKH NREVVIKH\ REVIDLQ

,QFOXMIRQ LV P RUH VDQ MWD EX] ] Z RUG@VR/ D I XQGDP HQVIDOS UQFLS B VIKDWGLLYHV
SWRJ HW LQQRYDMRQ DQG KDWP RQ\ LQ VRGD\ B/ LOWILFRQQHFVIAG Z RUTS $ WW FRUH
LOFOXMIRQ HQVXUHV VIKDWHYHU LQGLYLGX DO UHJ DUSGMW RI VKHLUE DFNJ LIRXQG  DELAMHV
RUFLLFXP WIDQFHV KDV D YRIFH D S@FH DQG DQ RSSRUXQIW VR VKUYH ,QFOXVIRQ
JRHVEH RQG FRP S@DQFH RUFKHFNLQJ DER[ ,V&/ D WDV LF DGYDQVIRJ H ViKDVWE XHY
LOORYDVIRQ HOKDQFHV GHFIMRQ P DNIQJ DQG GUYHV.J LRZ VK




2 YHUVKKH \ HDU/ VKH FRZ RWINLQJ P RYHP HQWKDV VXS DWHG LW LQIVIDOJ RDORI SLRYLGLQJ
IO LEQH RIILFH WKDUQJ RSVIRQV : VK VKH UVH RI KDFNHU/SDFHV P DNHU/SDFHV DQG
IDE @EV VKH FRQFHSWRI VKDWHG VSDFHV |RU FRADERWDWRQ DQG WLAH] FKDQJH KDV
HYROYHG ®IDGLQJ VR VKH DGGIMRQ Rl FRADERWWYHE DRQIMGH VKH WDGIMRQDO
FRZ RINLQJ E @EHO $V D WHVXQVRI QHZ IRWP V RI FRRSHIDVRQ DQG VSDFH VKDUQJ
FRZ RINIQJ) DQG FRADERWDWYH VSDFHV &: &6 KDYH EHFRP H YLEWDQW KXEV RI
FRP P XQLW DQG LQQRYDVIRQ

5RRWG LQ WKH LGHD RI \KDWHG VSDFH DQG FR@FWYH ZRW &: &6 H HP S\
FRP P XQIW EXLGBIQ) DWIW EHW )RU VRP H H[ SDQGLQJ VKH ERXQGDUHV RI VKHLU
FRP P XQHV DQG IRWHUQJ VRFLDOLQQRYDVIRQ LV QRWMMWVDQ RXVFRP H EXWD FRUWH
P IMWRQ ,Q VIKHVH FDVHV Z H FDQ VSHDN RI LQFOXMLYH &: &6 @Z RUNVS DFHV VKDWDFVIYHO
SWRP RW GLYHUAW DFFHWLELOW DQG EH®RQJILQJ 7KHVH VSDFHV | RWHUHT XIW VIKURXJ K
IQFXMYH GHWIQ WHVSHFWXO FRAEDERWDVRQ DQG DQW GLVFUP LQDURQ SRAFLHV
SWRYIGIQ]  VXSSRUMYH HQYLLRQP HQW IRU GLYHUWH SRSX@VRQV  LQFOXXGLQJ
P DU LQDA] HG FRP P XQIHV




$ VHOW RI LOFOXMRQ EHILQV Z MK ViKH YHU
LUV LQVALDFVIRQ EHVEZ HHQ SRWAQWDO XVHW/
DOG & &6 HP SRHHV YRXQWHWY RU
P HP EHW 7R HWDE@K \RXU & &6 DV D
ZHBRP IQ) VSDFH IRU D@AHIDWGEOGW Rl
EDFNJ LIRXQG@W LV HWHQWDO VKDW VKRWH
HSUHVHOVQJ VKH RUW DQL] DMRQ XQGHUAMDQG
VKH [P SRUDQFH RI FXOXWOWHOMWMYIW DQG
HP EWDFLQJ GLYHUAW

2 QH NH\ DVSHFWRI IRWHUQJ LOFOMYIW LV
DYRIGIQ] @®EH® VXFK DV WHIXJHH RU
P LJWDQW DQG LOWMDG WHFRIQU QI QHZ
SRWAQWUDOP HP EHW/ DV HT XD YDXLQJ VKHIU
XQLTXH H[ SHUHQFHV DQG SHU/SHPWYHY 7KLV
P LQGVHWFDQ EH FXMIYDWG VKLRXJ K VWDLQLQJ
VHWRQV Z RINVKRSV DQG RSHQ GLD®RIXHV
VK DWHQFRXWDJ H VIKH VWKDUQJ Rl H[ SHUHQFHV

DQG P X\WDOXQGHUAMDQGLQJ




$ WKO LQFOXVLYH &: &6 VKRX@ DFNQRZ BiGJH DQG FDWAUVR VIKH GLYHUH
QHHGV Rl IW P HP EHW/ 7R IRWWU D Z HFRP 1QJ IDP L® HQYLLRQP HQW
FROVUGHU HWDEQWKLQJ FKLG IUHQG® VSDFHV QNH S\ JWRXQGV DQG
RITHUQJ FKLGBFDWIH GXUQJ Z RINKRSV 7KH QHHGV Rl P LJWDQWZ RP HQ
DIH SDUMFX@W XW HQW DV VKH\  HQFRXQWAU VIKH J UHDVIAVW EDULHWY VR
HP SRR\ P HOWFRP SDUHG VR RVKHUP L] WDOWI LRXSVLQ VKH ( 8

KI®! FRGDERWDVRQ DQG WWDP Z RN DWH IXQGDP HOWO VR &: &6
SWRYLGLQJ T XLIHWDUHDV I RULQGLYIGXDOZ RN LV M\MDV YLVIDO
,Q SIRP RVIQJ LQFOMMYIW MWV [P SRUDQWVR YIME® GHP RQWADVA \ RXU
FRP P WP HQW 6KRZ FDMQJ LOFOXMYH WJQV DQG WIEFNHW@XFK DV
[$ VKHQV |RUS$ @XGFDQ HIITHFVIYH® FRP P XQLFDWA D P HADJH RI RSHQQHW
DQG EHRQJILQJ 7R IXUMHU ERGMAU D VHOWH RI LQFOMYIW GHWJ Q \ RXU
& &6 Z WK YLEWDQWFR®RUY/ DQG RSHQ VSDFHV VKDWSILRP RWA LOVALDFVIRQ
Z KL HQVXUQJ DZ DWPP DQG Z HFRP LQJ DVP RVSKHUH




0DQ\ P LIWQW ZRWN LQ XQGHUWDXHG SRMMRQV 7R
| RWIHUDQ LQFOXVLYH VRFLHW LY HWHQWDOVR P SBP HQW
DQ DWHWP HQWVKDWDFNQRZ ®IGJ HV ERVK IRWP DODQG
LQIRWP DOWNLAY

1 DYLJDQJ DWHWP HOWDQG HP S@R\ P HQW SURFHWHV
FDQ EH FKD@IQIIQ) GXH VR @MQIXDIH EDUIHW
3WRYIGIQ] P XOUDQJI XDO HVRXUFHV FDQ KH® F@uI\
VIKHVH SURFHWHV

,QFOXMRQ LV QRW D RQHRII HIIRUNV 0 RYIQJ EH\ RQG
VROWG VSRWDGLF IQMDVIVHY &: &6 VKRX@ SWRP RWM
FROIQXRXV HQIDIHP HQW : RUNVKRSV  SWRIHWIRQDO
GHYH®RSP HQWVHWRQV DQG P HQVRUQJ SWRIWDP P HV
FDQ DWW P LJWDQW 1Q DQIQIQJ VKHIU WGV Z VK
FXUHQWP DINHWGHP DQGV &: &6 FDQ HYHQ SIRYIGH
LQIRWP DOFHWAM LFDVIAV RU LI SRWE®! |RUP DOFHUAM LEDVWAV
IRU VKH FRP SGMRQ RI VKHW Z RUWKRSY DQG
SWRIWP P HV RITHUQJ YDOXDEM LHFRJ QIMRQ Rl WNLAY
7UKH LOFOMMYIW H[ WWQGY EH\ RQG RQH RII DWHWP HQW
6N WHFRIQMRQ GHYH®SV RYHU WP H VKWRXJK
SDUAFISDVRQ 1Q GRFDO LQMDVIVHY YROXQWAHUQJ DQG
SWIRIWMRQDO QHVE RNV  ( QFRXWDIIQJ P LIWDQW R
FROWIEXW VKHWU H SHUAWH \WUHQIVIKHQV ERWK VIKHLU
SWRIHWIRQDOWDQGLQJ DQG VIKH FRP P XQLW DVD Z KR




,QFOXMYH P HQVRUKLS SWRIWDP P HVS@\ D FUKFLDOLRM

IQ HPSRZHUQ) PLWQW $ FRP SIHKHQWYH

SWIRIWP P H FDQ DGGWHW YDURXV QHHGV VKIRXJK

GLYHUH IRWPV Rl @QIXDIH WDIQIQJ YRFDVRQDO

WDIQIQJ) DQG P DNHU  Z RINKRSV  HQVXUQJ

SDUAFLSDQW DFTXWH ERW SWFWFDO DQG WAFKQLFDO

W@ &RWH FRP SRQHQW RI LQFOMMYH P HQVRUKLS

LQFOXGH

¢ ,OWRGXFVRU (P S® P HQW: RWWKRSV &RYHUQJ
@QIXDIH OGDWIQ] &9 ZUMQJ  LOWAUYHZ
WAFKQITXHY DQG HP SR\ P HQW @Z VR DWW
P LJ WDQW LQ QDYLI DVIQJ VKH NRE P DUINHW

e 3HHUVR 3HHU 0 HQVRUKLS YXGG\ 6\ WHP V
2 11HUQ] WLDMEDWHG VXSSRUW DQG KRAOMAF
SWRIWDP P HV SDUAFX@W IRU P LJWDQW Z RP HQ
ED@QFLQJ Z RN DQG IDP O HVSRQUELOMHV

¢ 3WIHWMRQDO ,QFOXMRQ * RIQJ EH\RQG VXUDFH
GIYHO DWMWDQFH E\  HQIDIIQJ  LOGXWM
SWIRIWMRQDY Z KR SWRYIGH WAFKQLFDO H[ SHWAM
FDUHHUJ XLGDQFH DQG QHVE RINLQJ RS SRUAKQLAHY




7R HOKDQFH LQFOXMYH SWDFWFHY W IV HWHQWDO VR FUHDW RU NRLQ
WIDNHK RGBHU J LRXSV VKDWEUQJ VIRI HVIKHU D GLYHUMH WDQJH Rl DFVRY/ 7KHWH
QHVZ RIN\V S@\ D FUKFIDO IRG! 1Q IRWHUQJ FRADERWDMRQ H FKDQJLQJ
NQRZ BIGJ H DQG FUHDWQJ RSSRUXQMHV | RULQGLYIGXDY SDUAEX@UD LO KH
FRQW[ WRI P LJ IDURQ

6WRQJ SDUWQHUKISY EHVZ HHQ 1*2V WDW DQG @RFDO DXVIKRUMHV
IQGLYIGXDY DQG SRWAQWMDO HP SBR\HW DWH NH\ VR EXIGBIQJ  HIIHFVIYH
VXSSRUMA WHP V 9% Z RINIQJ VRRI HVIKHU VKHVH WIDNHKRGSHWY FDQ GHYH®S
SRAFLHV DQG LOMDVIYHV VKDWS LRP RV VRFLDODQG HFRQRP LF LOFOXMRQ

$ GYRFDF\ HIIRUNV VKRX@ DOR EH D SURUW HQFRXDJ LQJ GRFDODXVKRUMHV
VR P SBP HQWDQG VXSSRUN LOVIAI IDURQ SRAFLHV VKDW FUHDWA D P RUH
LOFOXMYH VRFLHW 3 XEQFE HYHQW DQG RSHQ GLVFXWWIRQV DUH YWDOLQ WDIMQJ
DZ DUHQHW DQG IRWHUQJ VRFIDOFRKHVRQ &UHDVIQJ VSDFHV IRU GID®RJ XH
DQG HQJDJHP HQWDERZ V IRU J IHDWAU XQGHUAMDQGLOQJ DQG SDUAFLSDURQ
XOP DO WUHQJ VIKHQLQJ LOFOXVLYH FRP P XQIMHV




' HYH®RS WAUDWIAI IF WDIQLQJ SWRIWDP P HV IRU
P LJWDQW FRZ RINHW  HQWXUQJ VKH  DWH
DFVIYH® HQJDIHG QRW MMV DV VHUYLEH XVHW/
EXW DV FRFUHDVRW RI VKH FRZ RWINLQJ

FRP P XQW 7WDIOIQJ VKRX@S HTXLS P LJWDQW
ZIMK WH WO NQRZ®IGIH  DQG
RSSRUXQMHY VR SDUFLSDW IX@  |RWIHUQJ

IQFXMRQ DQG FRADERWDMRQ Z WKLQ VKH
& &6

UXLBIQ) DQ LQFOXMMYH &: &6 DOR P HDQV
LQYRONQJ P LJWDQW DV HTXDO P HP EHW/ LQ
RUDQY Q) DQG SWHSDUQJ DFVIMMHV Z WKLQ
WH \VSDFH  3WRYIGIQJ] WDIQIQ)  1Q
RW DQL] DURQDO DQG  G®IDGHUKLS VDWWV IRU
LOGLYIGXDY Z VK P LJ UDQW EDFNJ LIRXQGV Z L@
HQKDQFH VKH RYHLDAS RVAQVDODQG P SDFWRI

\RXU&: &6 LQ\ RXUGRFDAW




7R |RWHU LOFOMYIW LY HWHQWDOVR FUHDVIA HT XDORS SRUAKQIVHV | RU D@
P HP EHW Z WKLQ VIKH FRZ RWINIQJ FRP P XQIW 7KLV FDQ EH DFKLHYHG E\

HQVXUQJ HT XLVIDE ® DFFHW VIR Z RUINVSDFH LHVRXUFHY QHVE RUINLQJ  HYHQW

WDLQLQJ VHWRQV DQG SIVFKIQJ RSSRUXQIMHY

,QWRGXFVIRQV DQG FRP P XQIW HYHQW DWH YWDO LQ Z HFRP 1QJ QHZ

P HP EHW HQFRXWJLQJ HQJIDIHP HQW DQG WUHQIVKHQLQI FRQOHFVIRQV

)O[LEM SUFIQ] P RGHW DQG D YRXFKHU MWHP FDQ KH® P DNH
FRZ RINIQJ VSDFHV P RIH DFFHWIE®! VR GLYHUH LQGLYIGXDY LQFOXGLQJ

PLIWDQW DQG WRWH Z LK QP IMAG ILQDQFLDO P HDQV  $ GGIMIRQDA

VHFXUQJ SWRMIFW IXQGLQJ FDQ VXSSRUN LQMDVIYHV VKDW SWRP RWA
FRADERWDMRQ WL GHYHRSP HQW DQG (RQJ WALP  VXWIRLQDELOW Z LVKLQ
VIKH FRP P XQLW



















