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ITEM 3 - LEGAL PROCEEDINGS

In April 2003, CBII’s management and audit committee, in consultation with the board of directors, voluntarily
disclosed to the U.S. Department of Justice that its banana producing subsidiary in Colombia, which was sold in June 2004,
had been forced to make “protection” payments to certain groups in that country which have been designated under
United States law as foreign terrorist organizations. CBII’s sole reason for allowing its subsidiary to submit to thes
payment demands had been to protect its employees fromthe risks to their safety if the payments were not madeglhe

adverse effect on it, which could include the imposition of fines.

N\ In early September 2004, the Company voluntarily-disclosed to the SEC and the Departug ice that in 2003 its
Greek subsidiary made a payment of approximately €14,700 that may not comply with the g pt Practices

contravention of

Act. The payment, which was made in connection with-the settlement of a local tgudit
i as complied with that

request and will cooperate with any further inquiry or investigation. W s taken corrective and
disciplinary action, it cannot predict the outcome ofthis matter, including whether'he cies would seek to impose
fines and/or view this matter as involving a violation of the 2001 order disgh hi xt sentence. Under a settlement
reached with the SEC in 2001, the Company paid a $100,000 fine and cous finding that, as a result of similar

controls provisions of the Securities Exchange Act of 1934 (“Exchan Company also consented to an order
that it cease and desist from committing or causing any futuregaiolation provisions.

In October 2004, a lawsuit was filed in Superior Cou
roducing companies, including the Company, that used
DBCP. The plaintiffs claimto have been workers o in Costa Rica owned or managed by the defendant
banana companies and allege sterility and otherinj aresult of exposure to DBCP. The suit does not identify how
many of the approximately 2,600 named plainy ave claims against the Company, as opposed to other banana

nillion, virtually all of the then pending DBCP cases against it, which had been

brought in U.S. and foreign alf of approximately 4,000 claimants in Panama, the Philippines and Costa Rica. (A

purported DBCP cla y waii state court that had identified 11 claimants against the three banana producing
companies and alle@e ate number of other claimants was not settled and remains pending). At that time, the
Company believed ettlements covered the great preponderance of workers who could have had claims against
the Compa i three countries. To the Company’s knowledge, the Company did not use DBCP in other

countries
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