Overview of the 2020 Government Work Report with focus of energy

On 22 May 2020, the third session of the 13th National People's Congress (NPC) opened in Beijing. Premier Li
Keqgiang released the 2020 Government Work Report on behalf of the State Council.14 China's overall economic

operation kept stable in 2019, with 6.1% of GDP increase. The discharge of major pollutants continued to decling,
and the overall ecological environment improved.

In 2020, due to the big uncertainty of COVID-19 and economic and trading environment, China will not set a specific
target for the GDP growth rate. It aims to stabilize employment, protect people's livelihood, support major project
construction, and relieve the pressure of small and medium-sized enterprises. The Report also introduces the focus
of energy sector in 2020. It covers three major aspects, energy security, electricity price reduction and the “two new

and one major” construction.
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The government aims to promote the efficient use of coal with low
emission, develop renewable energy, improve the production,
distribution and selling systems of oil, natural gas, and electricity. In
particular, the government emphasizes to improve the energy
reserve capability.1®

In 2018 and 2019's Government Work Reports, the government put
forward the target of reducing 10% of the general commercial and
industrial electricity prices. In February 2020, the National
Development and Reform Commission (NDRC) announced a 5% of
reduction on the monthly electricity bill for all industrial and
commercial consumers except energy-intensive industries to tackle
the effects of COVID-19.16 The policy is in effect from 1 February to
31 June 2020. Nevertheless, the Report extends this policy from the
end of June to the end of December. It may save RMB 92.6 billion for
electricity consumers.17

“Two new and one major” construction is a key developing target in
2020. It refers to new infrastructure facilities, new urbanization
process and major projects such as transportation and hydropower
projects. Earlier in April 2020, the NDRC clarified the scope of new
infrastructure, intelligent transportation and energy facilities are
involved. The specific plan includes developing information network,
expanding 5G application, promoting new energy vehicles, building
charging piles, etc. This construction plan aims to maintain the
stability of economy and employment in the short-term future, as well
as to generate extra profits in the long-term run.18
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