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To establish our Company as
a role model in the nonlife
Insuranee Sector in Bangladesh

) To Provide excellant & personalised

zarvice 1o the clienta. )Tu introduce new
product to the clients. pTo introduce good ~ /
governance for the Company /

To conduct business operation
with full transparency on
ethical standards and to abide
by all regulatory laws.
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CORE VALUE

INTEGRITY

To comply with high ethical standards that
replicate honesty and professionalism in dealing
with our customers, peers and regulators.

CUSTOMER FOCUS

To have the most satisfied customers through
strong focus on customer value and to secure
their loyalty through quality service.

PROFESSIONALISM

Ensuring an all-inclusive and thorough
understanding of the work we do with the
dexterity and willingness to communicate the
information in the most proficient way.

TEAM WORK
To achieve our goals by synergizing our
individual talents and skills.

INNOVATION:

To create value through innovation by transforming
ideas into marketable products and finding ways to
change existing products and servicas to meet the
expectation of the customers in the fast changing
technological environment,
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Chairman Statement

Bismillahir Hahmanir Rahim

Honourable Directors and Share holders,

Asaalamu Alaikum,

Honourable Directors and Share holders,

| on behalt of the Board of Directors | present the Annual report of the South Asia
Insurance Company Limited for the financial year ended 315t December, 2017. The Board
of Directors entrusted me to act as Chairman of the company on BM-86 dt 0911/2017.
Since my taking over the responsibility as chairman of the company, | have been closaly
monitaring the head office activates and also |ooking after liaison with all government
authorities.
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| am really thankful to all directors & shareholders for extending their all out suppont and
co-oparation o me. | always try to keep the directors updated regarding company s exact
position time o time. Especially | am very much grateful fo M/S, Thermex Group, MIS
RSEM & WM/S AG Group for patronizing us by giving significant volume of insurance
business, | hope all directors and shareholders will extend their constant support and
co-operation in the coming years

By this time you are aware that, during the year 2011, Hajuk allctted 15 khata plot of land
in favour of our Company in Uttara Model Town (3rd phase) Section # 07, for which all
payment has already been paid within the fmeframe. After measunng, as per Rajuk letter
no Rajuk/Attached & land-23 (Uttara) 3rd phase/3081 date 26/08/2015 they have finally
aliotted total 12 khata, We are trying to got allotment of 15 khata in the name of South Asia
Insurance Company Limited. Registration work of tha land is now under process

ACKNOWLEDGEMENT

1 would like to express our gratitude to the ministry of Finance, Government of the people’s
republic of Bangladesh, Insurance Development & Regulatory Authority (IDBA)
Bangladesh Insurance Association {BlA), Bangladesh Bank National Board Of Revenus
(NBR) Registrar of Joint Stock Company's & Farms (RJSC) and all other regulatory
autharities for their valuable guidance, support & co-operation,

Before | conclude, | once again would ke to express my sincere thanks and gratitude to
my fellow board members and shareholders for their support, advice and guidance and
also thanks to the management team and all staff mambers of South Asia Insurance
Company Limited for their hard work and sincere devotion for upholding the company’'s

image
Thank you all
bt e

Mz Rahnuma Ahsan
Chairman




eirens 2017

-

Director's Flepori )
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Bismillahir Rahmanir Rahim

Dear Shareholders,
Assalamu Alaikum

On behalf of the Board of Directors' | am delighted to welcome all of the South Asia
Insurance Company Limited and have the pleasure to place before you the annual Report
together with the Audited Accounts of the Company covering the Statement of Financial
Position (Balance Sheet), Statement of Comprehensive Income (Profit & Loss Account),
Consulted Insurance Revenue Accounts (Revenue Accounts), the notes thereto and the
Auditors' report for the year ended 31st December 2017.

REVIEW OF THE ECONOMY

Movement of Global Economy:

Global growth in 2017, while inflation remained moderate. Long-term bond yields remained
low deposit a reduction of monetary stimulus by some of the major central banks. Stock
markets performed well in this environment.

The Global upswing in economic activity is strengthening with global projected to rise 3.6
percant in 2017 and 3.7 percent in 2018. Broad-based upward revisions in the euro area,
Japan, emerging Asia, emerging Europe and Russia more than offset downward revisions
for the United States and United Kingdom. But the recovery is not complete. While the
base line outlook is strengthening, growth remains weak in many countries and inflation is
below target in most advanced economies. Commodity exporters, especially of fuel are
particularly hard hit as their adjustment to a sharp step down in foreign earnings continues,
and while short-term rigks are broadly balanced, medium-term risks are still tilted to the
downsida,
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For policy makers, the welcome cyclical pickup in global activities provides an ideal
window of opportunity to tackie key challenges to boost potential output while ensuring its
benefits are broadly shared and to build resilience against downside risks. For many of the
challenges that the global economy confronts, individual country actions can be more
effective if supported by multilataral co-operation. Preserving the global economic
expansion will require policy makers to avoid protectionist measures and to do more to
ensura that gains from growth are shared more widely. In addition to preserving an open
trading system, key areas for collective action include sateguarding global financial
stability, achieving tax systems and avoiding a race to the bottom, continuing to support
low-incoma countries as they pursue their development goals and mitigating and adapting
to climate change. Many of the economies suffering the worst consequences of higher
temperatures and changed weather patterns are those with the fewast resources to deal
with these challenges. Richer countries will increasingly feel direct negative effects from
unmitigated climate change, however and will not be immune to spillover from the rest of
the world.

Bangladesh Economy:

For Bangladesh, 2017 has been a mixed year of achievements and challenges. Through
some macro indicators reflect the positive trends; the overall strength of the economy is
weakling due to number of developments toward the second half of the year, One of the
major achievements of the economy has been a 7,28 percent economic growth in FY2017,
up from 7.1 percent in FY2016. Annual average CPI (Consumer Price Index) inflation
continued to declined and stood at 5.4 percent in the June-2017, well below the 5.8
percent target ceiling for FY2017. The declining trend in average CPI inflation is mainly
driven by non-food inflation, while food inflation witnessed a sharp increase due to flash
food-related crop losses in the North eastern regions in FY17.

Agriculture accounts for 14.7 percent of GDP and grew by 3.0 percent in FY17, up from
2.8 percent in FY16, mainly supported by the strong growth of all sub-sectors. Industry
accounts for 32.4 percent of GDP and grew by 10.2 percent in FY17, down from 11.1
percent in FY16. This growth was supported by strong growth of construction sub-sector
and manufacturing sector especially small scale industry. The service sector accounts for
the largest share (52.9 percent) of GDP and grew by 6.7 percent in FY17, compare to 8.3
percent in FY16. In Bangladesh the overall growth momentum mainly attributed by
industry, services and agriculture sectors. Moreover, strong domestic demand and growing
electricity generation remained buoyant in FY17.

Tha year 2018 will be a tumning point for Bangladesh in many ways. Bangladesh has
alrgady left the least developed country status. It is now under the category of
middle-income country. Additionally it has been continuing to implement the sustainable
developmant goals (SDGS). It is expected that accommodative monatary policy and
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accelerated different facilities particularly in industry and service sectors in the next few
years, may help to achieve the desire economic growth.

Insurance Market in Bangladesh:

Bangladesh is a small country and its non life insurance market is small comparing other
developing but 45 non life insurance companles are funclion in the Bangladesh. The
Insurance Act Is updated recently but still insurance rules not updated. As a result
Insurance companies are working based on 1958 rules. The Current state of affairs of
general insurance market of Bangladesh is far from satisfactory and most of the insurance
companies are still struggling. As a result the cut-throat competition amongst the insurance
companies has started again.

In spite of the above barricades, our company has secure growth because of continuous
efforts of Board of Directors and Management. The Gross premium Income of the
company has increased to Tk. 6.60 Crore from 5.54 crore of last year.

The Insurance Regulator, Insurance Development and Regulatory Authority (IDRA) has
laken serious ol measures to bring about many positive changes including prohibition
credit business, streamlining agenl commission, protection tarifl violation ete. The
Government and The IDRA should continue their efforts to contribute much in their
respective areas for the development of insurance industry. The Regulatory body will guide
Insurance Companles 10 execute the policies of the Government and companies of
Insuranca Act 2010. The Bangladesh Insurance Association (BLA) will have to co-operate
whale heartily in the insurance business smoothly complying with the rules/regulations of
Insurance Act, 2010 and the insurance companies will have to take the responsibilities of
running the business effectively and property.

Business Review
Financlal Analysis

Gross Premium Income

In 2017, South Asia Insurance Company achieved gross premium of TK. 66.10 million
against Tk. 55468 million of 2016. Gross premium income increased by Tk. 10.64 million
registering a increasing of 19.18% compared to that of previous year.

Investment Income
In year 2017 the company earned Tk. 10.69 million from FDR interest, while it was Tk.
12.37 million in 2018. Registering a declining of 13.58% compared to that of previous year.

Profit (before Tax & after tax)

Company earned a net profit before tax Tk. 15.25 million in 2017 as against Tk, 8.92
million in 2018, Company earmned a net profit alter tax of Tk. 12.75 million in 2017, while it
was Tk. 7.26 million in 2016
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Earnings per share

2m7 2016
Earnings per share after tax; 212 1.21
Earnings per share (before tax) 2.54 1.49

Reserve

Resarve is a key indicator of the financial strength of 8 company. Accordingly, an
aexceptional loss reserve up to 31st December 2017 of Tk, 55.58 million, General reserve
as on 31st Decamber 2017 stood at Tk, 21.100 million, dividend equalization fund also Tk.
10.00 million,

Total Assats

Assets of the Company stood at Tk, 271,72 million in 2017 as against Tk. 252.42 million in
2016, shareholder's eguity of the company is Tk. 182.41 million as against Tk.
169.67million in 20186,

Role af the Board

The board has the responsibility to periodically review and approve the overall strategies of
business organization and significant policies of the Company. The Board also sets
Company’s core values and adopts proper standards to ensure that the company operates
with the integrity and complies with the adopts proper standards to ensure that the
Company operates with the integrity and complies with the relevant rules & regulations.
The Board approves the Company’s budget and business plan and reviews those on
regular basis so as to give proper directions as per changing economic and market
environment, The Management oparates within the policies, manuals and limits as
approved by the Board.

Director's Remuneration

Except the Chief Executive Officer, none of the directors holds any office of profit in the
Company. The Directors do not get any remuneration; they only get fees for attending
Board/Committee meetings. The maximum fees payable to Directors is Tk, 5,000/~ for
attending each meeting.

Retirement and re-slaction of directors

Information Technology

Information Technology Without proper use to contemporary information technology (IT)
axpected, business success is not possible. With such realization 2016 we have develop &
upgraded all of our PC, introduced all computer in networking, develop |P router,
Metworking . Employees are trained up for upgraded IT infract ruction. Now all employees
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are leading smooth and accelerated decision and its Implementations. In 2017 all
Branches were IT in frustration. In 2016 we have introduced website
www.southasiainsurance.com.Company’s all financial Information, directors profiles,
Company’s all information included in the web page. Recenily we have introduce
Upgraded Server in our |T Infracture.

Human Resource:

Human resource development is a pre- requirement for achieving organizational goals
and success depend on better management of human resources. The Company has
focused on building the skill of staff on various level to create a wealth of knowledge for
future needs. Training is recognized through which organization could help improving its
employees efficlency. South Asla insurance company limited always focus employees fo
maintain our standard and efficiency. We will continue to follow the above policy for
keeping human resource well trained for all purpose.

Introduce Integrated Insurance Management System(lIMS) software:- For guick response,
better service 1o the Client, transference of the transition, better MIS, smooth service there
is no alternative without software. For this reason South Asla Insurance Company
introduce a software name Is Integrated Insurance Management System(lIMS). Now we
can better service to the client within short time.

| would like 1o express my gratitude to the members of the Board for their continuous
support and co-operation without which the Company would not have been in its present
position. | also express my deep appreciation to the management and all members of staff
of their dedicated and efficlent services, their loyalty & relentless efforts for Company’s
growth and improvement.
| would like to conclude by conveying m sincere and special thanks and heartfelt felicitation
to our respected Directors, shareholders, valued customers/clients, patrons, well-wishers
for their support, assistance and patronage. We renew to them our promise to remain
disciplined, compllant and result-oriented in all our endeavors and in return seek their
co-operation and support.

May Aliah bless us all.
bt Fraen

Ms. Rahnuma Ahsan
Chairman
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Financial Information at a Galance

Name 2017 2016 | 2015 | 2014 | 2013
Gross pramium Income (Turnover) : 66.1 5546 | 49.35 | 61.61 69.18
Met pramium Incomea ; 21.93 13.85 | 1398 18.63 | 27.05
Net Claims Paid 1.37 0.74 1.15 2.08 [ 1238
Managemant Expenses (Incuding agent commissian) | 17.85 18.78 | 26.67 27.19 33.86
Reserve for Un-Expired risk 6.61 277 4.94 6.16 6.92
Oprerating (Underwriting) Profit/{loss) 6.56 -2.16 | -2.67 7.1 15.18
Invesment Income & Others Income 6.56 1237 | 1701 | 2236 | 21.31
Gross profit / {Loss) Bafore Tax 15.25 882 | 1258 | 27.81 | 31.34
Income tax provision 25 1.66 3.00 8.00 | 10.38
Neft Profit / (Loss) After Tax 12.75 7.26 9.57 | 19.81 | 20.86
Eaming Per Share (EPS) after Tax 212 1.49 1.60 3.30 3.48
Investmant 143.72 | 14508 [151.31 |188.17 [181.49
Net Asset Value per share 29.75 28.28 | 2000 | 27.74 | 2417
Share holder's equity 18241 | 169.66 [168.41 |158.84 [140.03

Operational Performance Taka In Million
Increased/ | Increased/
2017 2016 |{Decreased)| (Decreased)
in2017 %

Gross premium Income (Turnover) : 66,1 55.46 10.64 18.18
Net premium Income : 21.83 13.95 7.08 &7.20
Net Claims Paid 1.37 0.74 0.63 85.14
Management Expenses 17.85 18.78 -0.83 -4.42
Reserve for exceptional loss 6.61 277 3.84 138.63
Oprerating (Undemwriting) Profit/(loss) B.56 -2.16 B.72 403.70
Invesment Incomea & Others Income 10.69 1237 -1.68 -13.58
Gross profit / {Loss) Before Tax 15.25 8.92 6.33 70.96
Income tax provision 25 1.66 0.84 50.60
Net Profit [ (Loss) After Tax 12,758 7.26 5.48 75.62
Earning Per Share (EPS) after Tax 212 1.49 0.63 42,28
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Net Assets Value ( in million Taka )

Earning per Share ( in Taka )
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Profit after Tax (in million Taka )
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SOUTH ASIA INSURANCE COMPANY LIMITED

Report on the financial statements

We have audited the accompanying Statement of Financlal Position{Balance Sheet) of the SOUTH
ASIA INSURANCE COMPANY LIMITED as of 31 December, 2017 and the related Revenue
Accounts, as well as Profit and Loss Account, and other Comprehensive Income Profit and Loss
Appropriation Account, Statement of Cash Flows, Statement of Changes in Equity for the period
then ended together with notes thereto. The preparation of the financial statement Is the
rasponsibility of the Company’s managament, Our responsibility is to express an opinion on these
on these Financlal Statements based on our audit.

Management's responsibility for the financial statements

Managament is responsible for the preparation and fair presentation of these financial stataments
in accordance with Bangladesh Accounting Standards (BAS)/ Bangladesh Financial reporing
Standards(BFRS), The Companies Act1994, The Insurance Act2010, Insurance rules 1958, the
Securities and Exchange Rules 1987, guidelines provided by Insurance Development and
regulatory Authority(IDRA) and other applicable laws and regulations and for such internal control
as management determines, which Is necessary 1o enable the preparation of financial statements
that are free from material misstaternant, where due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA), Those
standards require that we comply with ethical requirements and as well as plan and perform the
audit to obtain reascnable assurance where tha financial statements are free from material
misslatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosers in the financial statements. The procedure selected depend on the auditors judgment,
including the assessment of the risk of maierials misstatement If the financial siatemants, whather
due tl fraud or error. In making those risk assessments the auditor consider intemal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures thatl are appropriate in the clrcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entities internal control, An audit also includes
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evaluation the appropriateness of accounting policies used and reasonableness of accounting elements
made by managemant, a5 well as avaluating the ovarall prasentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinlon :

In our opinion, the financial statements of South Asia Insurance Company Limited, in all material
respacts,give a true and fair view of the financial position of the Company as on 31 Dacembaer,
2017 of its financial performance and of its Cash flow for the year than ended and financial
statement were prepared in accordance with Bangladesh Financial reporting Standard{BFRS) and
Bangladesh Accounding Standard(BAS)The Companies Act, 1884, the Insurance Act, 2010, the
Securities and Exchange Rules, 1987 Insurance Hules 1958(as amended in 2010),in the
Insurance rules 1958 and other applicable laws and regulations.

We also report that :
i} We have obtained all the information and explanations which to the best of our knowledge and
belief ware necessary for the purposes of our audit and made due verification thereof;

iy In our opinion, proper Books and account as required by law have been kept by the Company
as per as it appeared from our examination of those bank and proper returns adequate for the
purposes of our audit have been received from the branch not visited by us.

ili) As par section 63 (2) of the Insurance Act, 2010, we cerify that to the best of our knowledge
and belief and according fo the information and explanations given to us, all expenses of
management wharever incurred and whether incurred directly or indirectly, in respect of insurance
business of the Company transacted in Bangladesh during the year under report have been duly
debited to the related Revenue Accounts and the Profit and Loss Account of the Company;

iv) The information and explanations regired by us have been received and found satisfactory.

¥) As per regulation 11 of part 1 of the Third Schedule of the insurance Act, 1938({as amendead
2010), we further certify that according to the best of our information and as shown by its books,
the company during the year under report has not paid any person any commission in any form,
outside Bangladesh in respect of any of its business re-insured abroad during the year ended 31 st
December, 2017

vi) The company's Balance sheet, Revenue Accounts, Profit and Loss Account, and other
Comprehensive Income Profit and Loss Appropriation Account, Statement of Cash Flows,
Statement of Changes in Equity dealt with by the report are an agreement with the books and
account and refums.

vii) The expenditure incurred was for the purposes of the Company's business;

A‘/K’WVKQ’ ‘

Dated, Dhaka, MAHFEL HUQ & CO.
Seplember 12, 2018 CHARTERED ACCOUNTANTS

25
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South Asia Insurance Company Limited

Statement of Cash Flows
For the Year Ended December 31, 2017

Amaount in Taka
S 3122017 | | 31122016
A. CASH FLOW FROM OPERATING ACTIVITIES:
Turnover against Insurance Business and others 40,565,750 25,855,000
Payment for management expenses, re-insurance and claims (39,043,758} (32,043,728}
Company's Income Tax Paid to Government (16,319,221) {10,268,562)
Source Tax Paid on Different Heads {2 AB6,758) {840,963}
VAT Paid{including Source vat) to Government |4,154,642) (1,595,942}
Met cash flow from Dperating Activities (21,438 569) (18,898,271)
Met operating cash flow per share (3.57) {3.15)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Paid for Land purchase - -
Disposal of fixed assets - 80,000
Purchase of Fixed Assets [(230,700)| {220,900.00),
Flxed Deposit opened {1,404, 805) (43,500,000}
Flxoed Depasit éncased 12,000,000 49,000,000
Interest recemed 9,233357 11,139,426
Met cash flow from Investing activities 19,597 852 16,498,526
€. CASH FLOW FROM FINANCING ACTIVITIES:
Cash dividend paid | i1,372.500)] | [4,342,500)]
Met cash flow from financing activitles 11,372,500) {4,942,500)
increase/ [Decresxce) in Cash and Cash Equivalent(a+B+C) [3,213.317) [7,342,245)
Cash and Cash Equivalent at the beginning of the year 122,185,379 129,527,624
Cash and Cash Equivalent &t the clasing of the yesr 118,972,062 122,185,379

The annexed motes from 1 to 21 form an Integral part of these Financlal Statements.

Place: Dhaka
Dated- September 12, 2018
/’" A
(e s = %ﬁﬁ'ﬁ‘? S de— -~
Ms. Rahnuma Ahsan Hassan Directar
Chalrman Chisf Exmcyive Sficnricc)
[hattared Acczundants
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South Asia Insurance Company Limited

Statement of Changes in Equity
For the Year ended December 31, 2017

For the year -2017 [t in Talea)
Rizzzrve bor
Resorve for
General Dhidand Frofit & Loss.
Farticulars Share Capitnl " Pund exceptionsl P A oy Ttal
lanams
Tl
|Balance as at 15t immvusny 2OLT | 60,000,000 | 21000000  4m573,061 | 20,000,000 | 29,684,637 | 165,667,658 |
PFrofit after tax for the year . * . . 13,766,080 155,300
Ditsldund Paid - . . = =
Geneml Reserve = - = =
Fesares: lor esceptional eases - . 6,509,883 . |5.B09.553) 15,509,887 ))
fmsmree for hvdend Cqush fored 5 5 5 B : = |
[Forai [ wooonooa| wacoo000]  ssseapas | iocoooo0|  amenes|  usamama|
South Asia Insurance Company Lid.

Statement of Changes In Equity
Far the: Year ended December 34, 2006

For the year -2016 [Amaunt In Taka]
Reserve for
Resaree for
General Dividend Profit & Low
Particulans Share Capiuml " Fund i plianal Epuahiza A £ Agar. Teanl
T
Balance ai @t 1o levoary 018 6,004,000 1,004, D04 48,200,162 0, 04, 00 I1,r1k.138 168,412 308
Profit after ta for th year - - - - 7,255,300 | 7255300 |
Dreidend Faid - . . - ]| fho00,0001]
Ganiral Risirve - T z = [ 1|
Heserve for ent | ionzes - . 3,772,900 - {2,772 =00)| {277,500
Rusarew for Dividend Equaiization fued = = = = - 2 |
[rota |__soooooea] acoopoo]  asarsoez]  aeoooooo] 1594536 | 169,567,554 |
Pace: Dhaka
Dated: Septembar 12, 2018
L)
FLhanas A e % 'ﬂ\:—\?‘ff;‘.‘ T —
Ms. Rahnuma Ahsan Shal Hamzan Dilrectar

Chairman Chief Exeoutive Officerjoc)

Charimred Accownkans
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South Asia Insurance Company Limited
Classified Summary of Assets as at 31 December, 2017.

| Form "AA" | Amount in Taka
31.12.2017 31.12.2016
[5. No.  [Class of Assets Book Value Book Value
A,  MNON CURRENT ASSETS :
). Property, Plant & Office Equipments
{a) Metor Vehicles 844,375 1055468
b}  Fumniture & Fixture 135, 138,51
(€] Electrical Equipment 764 B
i) Office Equipment 54,7 45,397
ie} 28, -
ifh Computer 274, 176,720.00
Sub total : 1,344,116 1,426,080
). Investment :
{a} 5 Years Bangladesh Gowt. Tressury Bond 25,000,000{ | 25,000,000/
5ub total : 25,000,000 25,000,000
Total Non Current Assets =(i+ii) 26,344,116 26,426,090
B). CURRENT ASSETS :
{a) Investment in Fixed Deposits Receipts (FOR) 109,457,315 120,092,510
{b)  STD Accounts Balance with Banks 8,869,376 1,660,318
(c] Current Accounts Balance with Banks 343,850 280,927.00
{d)  Cashin hand as on December 31, 2017 261,521 142,626
e}  Advancein Land Purchase 33,240,000 33,240,000
{f} Interest Accrued 4 566,049 4,929 636
{g}  Sundry Deblors 67,104,327 53,890,275
{h) Amaount due from other persons or bodies carrying on
Insurance business 1390564 $578313
{1} Stock of printing materials in hand {at cost) 85,820 74,642.00
(i} Stamps in hand B4, 644 95,620
Total Current Assets : (B) 245,443,571 225,994,071
Total Assets =[A+B) 271,787,687 252,420,161
Place: Dhaka
Dated: Septamber 12, 2018
N
f2mbann, Fifiasn = ‘%V oot = ge -
Ms. Rahnuma Ahsan &1 Hagsan Director
Chaasirman Chiel Eamsunive Sfcao)

44—

=

anared Accaumtants
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South Asia Insurance Company Limited
Notes to the Financial Statements
For the Year Ended December 31, 2017

LEGAL FORM OF THE COMPANY :

The Company was incorporated as a public limited company on 215t December 1999 under
the Companies Act 1994 and obtained registration from the Insurance Development & Regu-
latory Authority (IDRA) former Chief Controller of Insurance, Government of the People's
Republic of Bangladesh on March 29th 1999 concurrently. The company has obtained regis-
tration certificate from the Insurance Development & Regulatory Authority (IDRA). The com-
pany is engaged in the business of all types of insurance other than life as per Insurance Act,
1938 as amended 2010.

Address of Registered Office and Place of Business of the Company
The registered office of the company is located at Shawdesh tower{5th floor) 41/6 Purana
Palton(Box Culvert Road), Dhaka-1000, Bangladesh.

Principal Activities of the Company :

The principal object and activities of the company is to carry on all kinds of Insurance busi-
ness, guarantee, and indemnity business other than life insurance business. There were no
significant changes in the nature of the principal activities of the Company during the year
2017 under review.

Date of Financial Statements When Approval :
Financial Statements of the Company for the year ended December 31, 2017 were approval on
September 12, 2018 in accordance with a resolution of the Board of Directors of the Company.

summary of Significant Accounting Policies and Other related Policies Information:

Basis of Accounting Preparation :

The financial statements of the Company under reporting have been prepared under histori-
cal cost convention in going concern concept and on accrual basis in accordance with Gener-
ally Accepted Accounting Principles (GAAP) and practice in Bangladesh. Disclosure of finan-
cial information as required by Insurance Act 2010 have been complied with while preparing
statement of financial position, statement of profit or loss and other comprehensive Income,
profit and loss appropriation account and revenue accounts for specific classes of insurance
business in the form set forth in the first, second and third schedule of the Insurance Act and
also in compliance with the Company Act 1994,

Basis of Presentation:

The statemeant of financial position has been prepared in accordance with the regulations as
contained in Part — | of the First Schedule and as per Form “A" as set forth in Part = || of that
Schedule. Revenue Account of each class of general insurance business has been prepared in
accordance with the regulations as contained in Part — | of the Third Schedule and as per Form
“F’ as set forth in Part = 1| of that Schedule of the Insurance Act, 1938 as amended and adopted
Insurance Act 2010, The classified summary of the assets has been prepared in accordance with
Form “AA" a5 set forth in Part — Il of the aforesaid Act. Statement of the cash flow and statement

37
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i)

i)

iv)

v}

vi

wil)

it}

of change in equity have been prepared in accordance with applicable BAS.

Method of Preparation:
The Financial statements have been drawn up on mercantile method.

Compliance Statements and General Rules & Regulations:

The financial statements have been prepared and disclosures af information have been
made in accordance with the requirements of insurance Act,1938 (as Mew Act,2010), Insur-
ance rules 1958, the companies Act 1994, and time to time Guidelines from Insurance Devel-
opment and Regulatory Authority rules and regulations. weare applied where applicable and
not con tradictory with the above. To comply with the International Accounting Standards
and International Financial Reporting Standards as adopted by the Institute of Chartered
Accountants of Bangladesh (ICAB) as Bangladesh Accounting Standards {BAS) and Bangla-
desh Financial Reporting Standards (BFRS) and other applicable laws and regulations.

Last Year's Figures Rearranged and adjusted
Last year's fipures have been rearranged and adjusted wherever considered necessary to
confirm with the current year balances. As prescribed in BAS-8.

Basis of Measurement
The financial statements have been prepared on the historical cost basis except for invest-
ments in stock exchanges which are measured at falr value,

Functional and Presentational Currency

These financial statements are prepared in Bangladesh Taka (Taka / Tk.), which is the compa-
ny's functional currency. All information presented in Taka has been rounded to the nearest
Taka (BDT).

Going Concern Basis :

The Company has adequate resources to continue in the operation for the forseeable future.
For this reasen the Directors continue to adopt going concern basis In preparing the financial
statements. The current credit facllities and adequate resources for providing sufficlent
funds to meet the present reguirements of its existing business and operations.

Interim Financial Reporting:

In accordance with Bangladesh Accounting Standard (BAS-34) . Interim Financial Reporting
publicly traded entities encourages to provide interim financial reports that confirm to the
recognition, measurement and disclosure principals set out In this standard. Timely and
reliable interim financial reporting improves the ability of investors, creditors, and others to
understand an entity's capacity to generate earnings and cash flows and its financial condi-
tion and liquidity. South Asia Insurance Company apply the same accounting policies in its
interim financial statements as are applied in ts annual financial statements.

Reporting Period
Financial statements of the company consistently cover one calendar year from 1 lanuary,
2017 to December 31, 2017.
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Slgnificant Accounting Policies

Revenue Recognition ( BAS-1B):
Revenue is recognized in accordance with Bangladesh Accounting Standard (BAS-18) Reve-
nue unless otherwise mentioned or otherwise guided by the separate BAS / BFRS.

Underwriting Premium Income :

Premium Income is recognized when insurance policies are issued and premium collected.
The sum of premium Income as appeared In classified Revenue Accounts is net of the refund
made, Re-insurance ceded and Re-Insurance premium on PSB.

Public Sector Business [P5B) :

As Per Government decision effective from April 1990, all the Public Sector Insurance Busi-
ness 100% s being underwritten by Sadharan Bima Corporation, 50% being retained by
Shadharan Bima Corporation and the balance equally divided to 47 private sector insurance
companies. The premium in respect of Company’s share of Public Sector Insurance Business
{P5B) is accounted for in the year in which the relevant statement of accounts from Shadha-
ran Bima Corporation is received. The staternents of account for the period from July 2016 to
June, 2017 have been received from SBC and the Company’s share of PSE for the aforesaid
period has beem recognized in these financial statements accordingly. Such method of
account for the Public 5ector insurance Business (PSE) has been consistently followed.

Re-Insurance Ceded and Accepted with Shadharan Bima Corporation:

Mecessary adjustment in respect of Re-insurance ceded and accepted in Bangladesh has duly
been made in respective Revenue Account as per Treaty between the Company and Shadha-
ran Bima Corporation (SBC) and Foreign Re-Insurer.

Cover Notes Converted Into Policy (CCP ):

Amounts received against issue of cover notes that have not conwverted into policy are not
recognized as income.The cover note which were previously issued are converted into insur-
ance policy or at the expiry of one year cover note as per circular of Shadharan Bima Corpo-
ration (SBC).

Investment Income :

Interest on Fixed Deposit Receipts (FDR) and 5 (five) years Bangladesh Government Treasury
Bond (BGTB) are accounted for on accrual basis after making provision for income tax deduct-
ible at source. Interest on 5TD account and other income are recognized on cash basis.

Fixed Assets

Valuation of Government Bond:

5 years Bangladesh Government Treasury Bond (BGTB) f Securities are stated at cost.
Valuation of Fixed assets :

Bullding Property, Plant and Equipment :

All fixed assets are stated at cost less accumulated depreciation as per Bangladesh Accounting
Standard (BAS) -16, "Property, Plant and Equipment”,. The cost acquisition of an asset com-
prise ts purchase price and any directly attributable cost of bringing the asset to its working
condition for its intended use inclusive of inward freight, duties and non- refundable taxes.
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b)

d)

Recognition of Fixed Assets :

The company recognizes in the carrying amount of an item of property, plant and equipment
the cost of replacing part of such an item when that cost is incurred if itis probable that the
future economic benefits embodied with the item will flow to the company and the cost of
the items can be measured reliably. Normal expenditure incurred after the assets have been
put into operation such as repairs and maintenance other than major replacements renewals
and or betterment of the assets are charged off as revenue expenditure in the period in
whichi it is incurred.

Depreciation on Building Property, Plant & Equipments :

Building Property, Plant & Eguipment are depreciated following the reducing balance
method on the basis of life expectancy of the assets in accordance with BAS-16. Depreciation
on addition of fixed assets has been charged when it is available for use. The Property, Plant
& Equipment are depreciated at the following rates:

Items Rate %
Motor Vehicles 20%
Furniture & Fixtures 10%
Office Equipment 15%
Electrical Equipment 15%
Computer 20%

The value of all assets as shown in the statement of financial position and in the annexed
Classified Summary of Assets drawn up in accordance with form “AA" of part | of the First
Schedule to the Insurance Act 1938, have been reviewed and the balances are in agreement
with the statement of financial position amount and Form "AA" amount.

The gain or loss arising on the disposal or retirement of an asset is determined as the differ-
ence between the sale proceeds and the carrying amount of the asset and recognized in the
statement of profit of loss account and other comprehensive income,

De-recognition :

An item of property, Plant and Equipment is de-recognized upon disposal or when no future

e}

economic benefits are expected from its use. Any gain or loss arising on de-recognition of the
asset is included in the statement of profit or loss account and other Comprehensive income
in the year the asset is de-recognized .

Impalrment of Assets :

As per Bangladesh Accounting Standard (BAS) 36 : The carrying amounts of the company's
non-current assets, other than deferred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then
the asset's recoverable amount is estimated. An impairment loss is recognized if the carrying
amount of an asset or its cash generating unit exceeds its estimated recoverable amount.
Impairment losses are recognized in the statement of profit or loss account and other com-
prehensive income. Considering the present conditions of the assets, management
concludes that there is no such indications exist.
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Balance of Funds B Accounts (Un-expired Risk Reserve) =

Surplus / Deficit on Revenue Accounts has been arrived at after making necessary provision
for un-expired risk @ 40% of Met premium Income on Fire, Motor, Miscellaneous, Marine
cargo and 100% on Marine Hull business concern.

Allocation of Management Expensas :

As per section 40(C-2) insurance Act 1938 as amended Insurance Law 2010 all relevant Management
expenses wherever Incurred directly or indirectly have been allocabed amongst different Revenue
Account In respect of Fire, Marine, Motor and Miscellaneous Insurance business on pro-rata basis at
their respective gross premium Income, Management expenses as charged to Revenue Accounts
amounting to Tk.1,79,46,173/= of Gross Premlium Income of Tk 6,60,98 819/=

Cash Flow Statement ;

Statement of Cash Flows Is prepared in accordance with LAS -7 and Bangladesh Accounting Standard
{BAS) -7 Staternent of Cash Flows and the cash flow from the operating activities has been presented
under direct method as prescribed by the Securities and Exchange Rules -1987, Statement of Cash
Flows is broken down into operating activites, investing activities, and financing activities.

Provision for Income Taxes:

The comparny has made the Income tax provision an the basis of BAS-12 "Income Taxes" and Income
Tax Ordinance, 1984 as amended tme to time. Provision for Income Tax represents the sum of the
current Tax on profit.

Current Tax Provision :

The tax currently payable is based on taxable profits for the year. Taxable profit differs from profit as
reported In the statement of profit or loss appropriation Account because |t excludes lzems of Income
or expenses that are taxable or deductible in succeeding years and it further excledes ltems that are
never taxable or deductible. The Company's llabllity for current tax Is calculated using tax rates that
have been enacted on the financial position date.

Reserve or Contingencles Accounts :

Reserve for Exceptional lossas :

As per Para & of 4th Schedule of Income Tax Ordinance, 1984 to meet the exceptional losses, compary
sets aside ten percent of the premium Income of the year inwhich It Is set aside from the balance of
the profit to Reserve for exceptional losses. As per Insurance Act 1938 as amended 2010, 10% statu-
tory reserve is maintained out of prafit by the company to meet any pessible future dalms on net
premium Income during the year.

General Reserve Fund :
The company creates a General Reserve Fund from the current year profit to avold future contingency.

Earning Per Share (EPS) :

The company calculates Earning Per Share (EPS) in accordance with BAS -33: "Earnings Per Share”,
which has been shown on the Statement of Profit and Loss Account and Other Comprehensive
Income in the Financial Statements,
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Additional Infarmation on Financial Statements for the year 2017

Disclosure of Company’s ssued, Subscribed and Paid up Capital:

Issued, Subseribed & Paid up Capital:
5,000,000 Ordinary shares of Tk.10 each,

Share Pattemn
Sponsors;-

Ms. Rahnuma Ahsan Rep. by AG Poly & fiber Indusrties Ld

Mr. Md. Shafiul Asgar Rep, by Ratanpir Aquaculture Farms Lid
Mr. Mirazul Ahsan Rap. by AG Agro foods Lid

Mr. Md. Rushaed Ahsan Rep by AG Property Developments Led

Mr. Shaligdd lslam Rep. by Retanpur Agro Ltd

Mr. Ahsan ul Mahmud Rep. by Ratan pur Farms Ltd

Mr. Mohamemad Ashaduzzaman Rep. by Thermax Spenning Ltd
Moharmmed Mahbubur Rahman Rep by Sister Denim Cormposite Ltd
3 Mr. Ananta Kumar Sarker Reg. by Thermax Melange spinning Mills Ltd
10 MrMd. Herun Reg. by AG Agro Industries. Ltd

11 Mr. Mrinal Kanti Mondal Rep by Ratanpur Dairy farms Ltd

12 Mr. Abu Bakar saddique Rep by Adury Knit Composite Lid

13 Electro Venture Ld

Total Share

LR - I

Ciass wizse Exceptional Loss Reserve !

Amount in Taka

{ 31122017 |[ 31122016 I

——aa _SODGGO0N

err o She] it |

457,500 7.625
457,500 7.625
457,500 7.625
457,500 7.625
514,688 8.58
452,812 7.55
457,500 7.625
457,500 7.625
457,500 7625
457,500 T.625
457,500 T.625
457,500 7625
457,500 7.625
6,000,000 100

This represents profit set-aside during the year under review at 10% of net pramium allowed
as expenses to meet Exceptional Losses. The aforesaid set—aside of profit has been allowed

as expenses by paragraph 6(2) of 4th Schedule of the Income Tax Ordinance, 1984.

At 10% of Premium on

10% Exceptional Loss Reserve on Premium Premiurn Amount In Taka
faz20n7 [ 31122016

Fire Insurance Businass 13,578,058 1,35?&@“ 310,9: ll
Maring Insurance Business 23,861,457 2,386,146 1,326,469
Mator lnsurance Businoss 5,355,198 535,520 137,545
Miscellaneous Ingwrance Business 23,304,108 2,330,411 988 965
Current year Exceptional loss reserve 66,008,819 B,609.8 2,772

Al Previous exceptional loss reserve 48,973,062]] 46,200,162
Total 55582944 48,973,062
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General Reserve Fund Account:
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Thae company has created a Genaral Reserva fund from financial year 2011 for avoiding any

suddan fund crisis and contingency In future.

Opening Batance
Add : Transferred during the year
Closing balance as on December 31, 2017

Balance of Fund and Accounts [Un-Expired Risk Reserve) :

21,000,000 21,000,000
1 0
21,000,000|| 21,000,000

As per para 27A{2)(b) Insurance Act, 1938 " for the purpose of Sub-section (1) the company
has made necessary provision for Un-expired risk reserve during the year @40% of net
premium on Fire, Marine, Maotor, Miscellaneous and 100% on Marine Hull business, Class

wise Un-expired risk reserve details are as follows:

[Class: of business |Net Premium | Percentage Amount in Taks

31122017 || 31122016
Fire 5,865,904 A 2,346,382 645,227
Marine 9,565,965 40% 3,826,386 4,175,444
Marine Hull 137,018 100 137,018 74,435
Motor 5,202 5683 A 2117,025] 1,118,865
Mizcallanoois 1,072,323 A0% 428,929 305,651
Total 21,933 823 8,855,740 6,319,625
Income Tax Provision Amount in Taks

IAZ201F || 31122016
This represents provision on account of Income tax, details are as follows:
Opening Batance as on 15t January, 56,045, 501|] 64,650,625
Add : Pravision made during the year {9.07]) 2,501,553 1,663,438
Total 58,547,054( 66,314,063
Less: Company Tax paid during the year 10,268,562
Closing balance as on December 31, 2017 58,547,054|| 56,045,501
Prowision for Income Tax: .

Amount in Taks

IJz20m7 31.12.2016
Het Profit as per statement of profit or loss and other comprehensive income 15,247,633 8,918,738
Less: Reserve for exceptional losses| Mote 7.01) 6,609,882 2,772,900
Less: Tax free Interest (NIB) 2751, 744 2,231,867
Taxable Incorme 5,886,007 3,915,871
42.50% tax on taxable Income 2,501,553 1,663,438
Total tax provision 2,501,553 || 1,663,438
Estimated Liability in Respect of Outstanding Claims Whether due or Intimated:

Amount in Taks

Class of businass 31122017 || 31122006
Fira 1,331 467 1,331,467
Marine 5,949,368 5.857,071
Mataor 2385467 2394887
Closing balance as on December 31, 2017 9,666,303 5,683,205

All the claims of which the Company received Intimations within December 31, 2017 have
been taken into consideration while estimating the liability in respect of outstanding Claims.




erroes o017

11.00 Amount due to other Persons or Bodies cafrying on Insurance Business :

Pioneer Insurance Company Limited

Bangtadesh General Insurance Company Limited
Phoenix Insurance Company limited

Closing balance as on December 31, 2017

12.00 Sundry Creditors (including provision for expenses and taxes) :

Amount In Taka
31.12.2017 || 31.12.2016
408,411 406,411
654,463 654,463
114,029 114,029

1,174,903|[ 1,174,903

This represents liabilities for certain expenses as well as other finance, which are made up as follows;

| Hesd of tems Amount in Taka J
[ F.0Z3017 || 31.12.7016
Audit fees payahle 300,000 310,000
VAT on Insurance Premium Payable 231170 24,931
Employees' Tax deduction at source 19,495 1,795
Tax on dividend Payable - 142 500
Source Vat deduction on office rant “ 43,349
Souwrce tax deduction on agent commission - 7,369
DOffice Rent Payable 13,200 19,200
Source tax deduction on office rent 13 427 14,387
Telephone bill Payabls 4549 15,137
Source Vat Payable - -
Electricity bills Payable 25 735 16,631
Salary payable T74.694 135,550
Others Payable 1,935,688 || 2,064,256
Dividend payable {(12.01) - 1,372,500
Softwars Installation & Development fee payable 325,000 500,000
Source tax Payable =
Closing balance as on Decamber 31, 2017 3,652 958)| 4667605

12.01 Unclaimed Dividend

Opening Balance

Less: Mr.Ghulam Akbar Chowdhury(Year 2074 & 20715)
Less: Mr. Anwar Ali Khan{ Year 2015)
Total Unclaimed Dividend as on December 31, 2017

13.00 Fixed Assets :
A. Cost Price :
Cost of Fixed Assets as on January 1, 2017
Ard : Addition during the year
Less: Adjustment / Disposal during the year
Cost of Fixed Assets as on December 31, 2017
B. Accumuiated Depreciation :
Acoumudated Depreciation Balance 1st January, 2017
Add : Depreciation during the year
Less ; Disposal /Adjustment during the year

Accumulated Depreciation Balance at 31st December, 2017

‘Written Down Value As on December 31, 2017.(A-B)
Detsils in Anmexure "A"

I Amaunt In Td:l |
1122017

1,372,500 [ 1 j?z 500
915,000 915,000
457,500 457,500

o1 ,372_,.mnl
13,926,586]| 14,135,686
230,700 || 220800
- 430,000.00
14,157,286 13,926,586
12.500,434] 12,704,781
312,674 225,712
0l 420,000.00
12,813,169 _ 12,500,454
__1ssamni7][ 142609z
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154,01 Statutory Deposits

Imvestment [at cost) -

ANNUAL 901

The amount Tk. 90,00,000¢= and Tk 1,60,00,000/= represants stalutory deposit with Bangladesh
Bank as required under Sec.7(1) of the Insurance Act, 1938 as amended 2010.

Amount in Taka
ERFEE B1.12.2018
5 Years Bangladesh Govt, Treasury Bond & 1007 0% 5,000,000 8,000,000
5 Years Bangiadesh Govt. Treasury Bond @ 11.82% 16,000,000 || 16,000,000
25,000,000]| 25,000,000
14.02 Fixed Deposit Receipt (Term Deposit)
Name of Compamy | Branch Mame 2017 2016
A Bank | td |Prin|:1'Enl Branch] 13,000,000 || 13,000,000
Calta Brac Houwsing Finance Motijhesl Branch 4,000,000 4,758 884
IEx-im Bank Principal Branch 4,000,000 4,781,466
I_LI:I-'C |Dekusha Branch 28,500,000 || 37,635,275
MAB Global Bank Limited |Motijheel Branch 7,500,000 || 7,500,000
|Union Bank Limitad |Nawabpur Road Branch 30,000,000 || 30,000,000
|Marigian Finance |Fedaration Branch 5,000,000 -
{Mational Bank |Dikushe Branch 7,500,000 7,500,000
Standard Bank Led |Dokuzha Branch 497,315 487,315
Standard Bank Ltd | Topkhana Branch 1,500,000 1,500,000
LLEL |Head Office Branch 4,500,000
Social kslami Bank Ltd |Basundhara Branch 3,000,000 3,000,000
United Commercial Bank Limitad |Khatungong Branch 3,000,000 3,000,000
Littara Fnance [ td |Diaka Branch 2,000,000 | 2421570
Total: | 108,497,315|| 120,092,510
15.00 interest Accrued but not Received : Amount in Taka
L T H1.2.2016 |
a) On Fixed Deposit with different banks 3,840,718 4,135,847
b) 5 years Bangladesh Govt. Treasury Bond (10.10% &11.82 % ) 725,333 773,789
Closing balance as on December 31, 2017 4.556@" 4,929,636
16.00 Amount due from other persons or bodies carrying on Insurance business :
Amount in [ aka
1.1 1 i
Receivable from Shadharan Bima Corporation (SBC) 21,390 ;EB" l%?‘&ié 3]

17.00 Sundry Debtors (including advances, depaosits and pre-payments} :
Thés represents advance, daposits, pre-payments made and amount receivabée from insured, which are as folows:

Advance Against Mutual Securities
Advance Against Management Expenses
Advance against Bsue Manager Expenses
Advance Income Tax (note 17.02)
Advance office rent

Advance against salaries

Source Tax on FOR,SND and Car tax token figness (17.01)

Security Deposit (Telephone)
Closing balance as on December 31, 2017

Amount in Taka
25,000 25,000
10,000 10,000
100,000 100,000
61,682,291( 48,263,070
1,541,148 1,541,148
44 686|| 73,269
3,770,202 2,846,792
31,000 31,000
67,104,327]| 52,890,279
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17.01 Advance(source} Income Tax :

Corporate Advance Tax opening 2,846,791 1.673,749
Advance Tax deducton at Source FDOR & STD 827,609 1.062,042
Car 85,802 105,000
Total Corporate Tax as on December 31, 2017 3,770,202 2,846,791
17.02 Advance Income Tax:
Amount. in Taka
22007 [ 322016
Corporate Adwvance Tax opening 48,263,070
For 15t Appeats purpase(due for tax for the year 2011}
For 2nd appeals{tribunad) 10% on total liability year 2012
For 2nd appeals{tribunal) 10% on totel liability year 2010
For 2nd appeals{tribunad) 10% on total llabllity yesr 2011
For Znd appeals{tribunad) 10% on total lability year 2074
Tax pasd a5 per tax assessment year 20017-2018(Year 2016)  Car
Total Corporate Tex as on December 31, 2017 [

| Amount in Taks
3122017 3122016

18.00 Purchase Land on Uttara Model Town
During the year 2011, RAJUK aliotied a 15 khata plot of land in favor of South Asia Insurance
Company Limited in the project of Uitara Model Town(3rd phase) Sector#07, Road# 02 total
value of the land Tk 3,32 40,000 which already paid within the timaframe. After measuring
as per RAJUK letter no RajukfAttached & land-2({uttara)drd phase/3081 date™26/0815 they
finally allotted to Company total 12 khata. Excess payment for 3(threae) khata will be refund-
able. Registration work under process.
Land purchase on Uttara Mods! Town Amount In Taka
1.12.201 31.12.2016
Opaning Advance 33290000  33.240.000
Advance Paid during the year 2017 = .
Total paid as full & final for land purpose
18.00 Others Income: Amount in Taka
a22ny " 31022016
Old PS5 Battery sald 4,000 =
Car Purchase walue(Car no-DM-GA-Y 5-0884) Madel-1906, Toyota Stardet - 430,000
Accumulated Depreciation - {430 0007
Wiritten down Value - .
Car sold {Car no-DM-GA-1 5-0884) - B0,000
Old IPS Battery sold/Profit on car sold 4 80,000
20.00 interest Income:
Amount in Taka
31.12.2017 31122016
Interest on FOR 7.B33T72 10,005,355
Intarest on 5TD 86,829 48,985
Intarest on MR 2,751,744 2,231,867
Total interest incorme ag on 31t December' 2017 10,682,345 12,286,207
21:00 Earning per share
Amount in Taka
3122007 31.12.2016
Before Tax 2.54 1.49
Alver Tax 212 1.6
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South Asia Insurance Company Limited
Statement of Management Expenses
For the Year ended 31 December, 2017.
Charge to

Rovenue
Accounts

Charge 1o Total as on Total ason

Profit & Loss,  31-12-2017 31-12-3018

1 [Salary & Allowances 7,350,158 7,350,158 5820416
1 |Festival Bonus B85,511 - E95,511 852,043
3 |Uniform & Liveries 15,000 - 18,000 15,750
4 |Compuler Accessories 73,713 73,713 19,164
5 |Car Fuel 295,643 - 295,543 320,341
& |Car Maintenance 318,757 - 318,757 238,173
T |Car Allowance 377,240 - 377,240 345,000
B |Conveyance 77,190 77,190 51,746
5 |Trayelling 170,660 170,660 393,550
10 |Office Rent. 3,639,288 3,635,288 3,380,500
11 (Inswrance Stamp exp. 13,385 13,385 5,590
12 |Printing 127,437 . 137,437 00,200
13 |Entertainment 47,459 - 47,459 22,143
14 |Electricity 309,524 - 309,524 295,709
15 |Stationary 70,013 3 70,013 04 290
16 |Bank Charges 55,530 . 98,530 106,896
17 |Books Papers & Perlodicals 11,136 11,136 5,250
18 |Stamp duty on PSB. 4,433 4,433 3,328
18 |Software Installation & Developmaent Charge - 500,000
20 |Renewals & Reg. exp.[Car & Office} 60,483 60,483 46,832
21 |Management Expense (P5B) 3,665,842 3,665,842 3,184,501
22 |Business Expansas (FSB) 42,233 42,282 A0, 000
23 |Insurance premium [Car) 2,427 2427 3,100
24 |Postage, Revenue Stamps 30,677 39,677 26,187
25 |Misc, Expenses 43,430 47,430 12496
26 |General Expenses - 25474
27 |Annual Listing fees with B1A - 100,000
28 |Telephone & Telex 55,004 55,004 93,515
29 |Repair and Maintain (offica) 25,603 25,603 11,900
a0 |Mebile bilis 31,500 31,500 2,100
31 |Oifice Maintenance 247,918 247,918 264,511
32 |Business Dev. Exp 25,000 25,000 326,568
33 |Meeting Expenses 139,977 139,977 160,596
34 |Advertiserment - 0,687
35 |Subscription® Donation 298,608 158,508 150,000
36 |Director fees 105,000 105,000 220,000
37 |Registration fees 196,103 196,103 1B5,945
38 |Awdit foes 100,000 100,000 100, 000
39 |Legal & profescional fees 842,500 B42,500 185,000
40 |Depreciation 312,674 312,674 225,712

Total : 17,946,173 1,994 BE2 18,941,035 18,122,054
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LIST OF THE TOP CLIENTS

» Ahsan Group
» RSRM Group

» Basic thread

» MT Sweater

» Future Trade International
» Taratex Fashion
» Corona Fashion
» HAMKO Group
» Ispahani Group
» Tania Enterprise
» DBL Group

L AR, . e A . . " A

Thermax Group

Nice Cotton Ltd.
Silver Group

Fariha Garden Group
Centex Group

Asia International
Sanji Group

Solar Group

Labib Group

Aramit Group
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OUR PRODUCTS

Fire Insurance
The Fire Insurance Policy is a Conlract which guarantees to indemnity the Insured against loss or
damage to the insured property caused by accidental Fire, Lighining and other perils.

® R&SD ® Ajrcraft damage

# Flood & Cyclone ® Explosion

& Earthguake (Fire & Shock) ® Impact damage

& Malicious damage # Electrical Clauss "B" DEC'H

Marine Cargo Insurance

Marine Insurance

The policies primarily aim at providing protective in respect of loss, damage or destruction to tha
subject malter of insurance i.e Hull, Cargo and freight caused by perils of the seas or maritima
perils like fira, theft, jettison, collision, contract, heavy weather, stranding/foundering sinking war
perils and ather perils.

Marine Hull
This refers to the ship, that is to say, hull and machinery of the vessal. The ship is always at the risk
of the perils of the seas and therefore, the ship owner can insure it again probable loss as such.

Motor Insurancs
Difterant type of policles may be issued of Motor vehicles. Private Cars, Commercial vehicles,
Mator trading vehicle. Policy issued is usually of the following types imespactive of the class of
vahicie:

* Comprahensive Insurance

& Act Liabifity Insurance

Miscellaneous Accident Insurances
* Burglary and House Braaking
" Money Insurance
= (Cash in safe and Cash in transit
® Cash on counter insuranca
*  Machinery Breakdown(MBD)
= Deterioration of stock(DOS)
=  Boiler and Pressure Vessal
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SONTH ASl4 INSURANCE COMPANT LIMITED

Head Office: Shawdesh Tower (5th Floor), 41/6, Purana Palton
{Box Culvert Road), Dhaka-1000.

Tel: 47111151-53, 9552113, 9551762, Fax- BBO0-02-9550056
E-maif-saic@bol-online.com, www.southasiainsurance.com




