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Aud S
SOUTH ASIA INSURANCE COMPANY LIMITED

We have audited the accompanying Statement of Financial Position(Balance Sheet) of the SOUTH
ASIA-INSURANCE COMPANY LIMITED as of 31 December, 2016 and the related Revenue
Accounts,-as-well-as Profit-and Loss Account,-and other Comprehensive Income Profit and Loss
Appropriation-Account,-Statement-of Cash-Flows, Statement-of Changes in Equity for the period
then ended together with notes thereto. The preparation of the financial statement is the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
Financial Statements based on our audit.

mmd Management's responsibility for the financial statements

| — The management is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards (BFRS). The

e responsibility includes designing, implementing and maintaining internal control relevant to the

= preparation-and-fair-presentation-to-financial-statements-that the fee from material-misstatement,

” where due to fraud or error.

= Auditor’s responsibility
Our responsibility-is-to-express-an-opinion-on-these financial_statements-based on our audit. We
[ ] conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). These
standards require that we comply with-ethical requirements andas well-as plan-and perform the
p— auditto—obtain reasonable assurance where the financial statements are free from material
e misstatement.
) our audit includes examining, on a test basis, evidence supporting the accounts and disclosers in
T the financial statements_Thisaudit-also-includes-assessing-the-accountingprinciples-used-and
significant—estimates—made by the management, as-well-as—evaluating-the overall_Financial
Statements preparation. We believe that our audits provides a responsible basis for our opinion.
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Opinion

In our opinion, the financial statements, together with the notes thereto, prepared give a true and
fair view of the state of the Company’s affairs as at and for the year ended of 31 December, 2016
and the results of its performance operations comply comply with the Companies Act, 1994, the
Insurance Act, 2010, the Securities and Exchange Rules, 1987 Insurance Rules 1938 (as
amended in 2010), in the Insurance rules 1938 and other applicable laws and regulations.

We-alsoreport that

i)~ We have obtained all the-information-and explanations which-to the best of our knowledge and
belief were necessary for the purposes of our-audit and made due verification thereof;

i) In-our opinion, proper Books of account as required by law have been kept by the Company
so per as it appeared from our examination of those bank-and proper returns-adequate for the
purposes of our audit have been received from the branch not visited by us.

iif) The company’s Balance sheet, Profit and Loss Account, Profit and Loss Appropriation Account
Rdatad Revenue Accounts-and other Statement of Cash Flows, dealt with by the report-are-an
agreement with the books and accountand returns:

iv)  The expenditure incurred was for the purposes of the Company’s business;

v) As per section 63 (2) of the Insurance Act, 2010, we certify that to the best of our knowledge
and belief and according to the information and explanations given to us, all expenses of
management wherever, incurred and whether incurred directly or indirectly, in respect of
insurance business of the Company transacted in Bangladesh during the year under report
have been duly debited to the related Revenue Accounts and the Profit and Loss Account of
the Company;

vi) As per regulation 11 of part 1 of the Third Schedule of the insurance Act, 1938 (as-amended-in
2010),-we further certify that according-to the best of our-information-and-as shown by-its
books; the company during the year under report-has not paid-any person-any commission-in
any-form, outside Bangladesh-in respect of any of its business re-insured-abroad during-the

yearended 31 st December, 2016

MAHFEL HUQ & CO.
CHARTERED ACCOUNTANTS

Dated, Dhaka,
March 18,2017
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South-Asia insurance Company Limited
Statement of Cash Flows
For the Year Ended December 31, 2016

Amount in Taka

Particulars
31.12.2016 | | 31.12.2015
A.CASH FLOW FROM OPERATING ACTIVITIES:

Turnover against Insurance Business and others 25,855,000 19,606,896
Payment for management expenses, re-insurance and claims (32,043,798) (47,125,687)
Company's Income Tax Paid to Government {10,268,562) (13,098,675)
Source Tax Paid-on Different Heads (840,969) =
VAT Paid to Government (1,599,942) {1,468,866)
Net cash flow from Operating Activities (18,898,271) (42,086,332)
CASH FLOW FROM- INVESTING ACTIVITIES:
Paid for Land purchase = (21,240,000)
Disposal of fixed assets 80,000 -
Purchase of Fixed Assets (220,900} -
Fixed Deposit opened {43,500,000) (19,000,000)
Fixed Deposit encased 49,000,000 40,119,967
Interest received 11,139,426 17,016,941
Net cash flow from Investing activities 16,498,526 16,896,908
CASH FLOW FROM FINANCING ACTIVITIES:
Cash dividend paid (4,942,500} | {9,661,500)|
Net cash flow from financing activities (4,942,500) (9,661,500)
Increase/ (Decrease) in Cash-and Cash Equivalent(A+B+C) (7,342,245) (34,850,924)
Cash-and-Cash Equivalent at the beginning of the-year 129,527,624 164,378,548
Cash and Cash Equivalent at the closing of the year 122,185,379 129,527,624

The-annexed notes from-1 to 19 formanintegral part of these Financial Statements.

Md.Nasir Uddin Chowdhury

Chalrman
Director Director
Place: Dhaka

Dated: March 18, 2017

Bayazid Muztaba Siddiqui
Chief Executive Officer

Mahafel Hug & Co -

Chartered Accountants
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South Asia Insurance Company Limited

Statement of Changes in Equity
For the Year ended December 31, 2016

For the year -2016

(Amount in Taka)

General Reserve for Reserve for
— — — Dividend Profit & Loss
Particulars Share Capital | —Reserve exceptional — Total
Equalization | Account Appr:
Fund losses
fund
Balance as at 1st January 2016 60,000,000-] 21,000,000 46,200,162 | 10,000,000 31,212,236 | 168,412,398
Profit after tax for the year = = = = 7,255,300 7,255,300
Dividend Paid = = = = {6,000,000)|—(6,000,000)
General Reserve - - - -
Reserve for exceptional losses - - 2,772,900 - (2,772,900) (2,772,900)
Reserve for Dividend Equalization
fund
Total 60,000,000 | 21,000,000 | 48,973,062 | 10,000,000 | 29,694,636 | 169,667,698 |
For the year -2015 {Amount in Taka)
Reserve for
: - General Reser\{e for Dividend Profit & Loss
Particulars Share Capital| Reserve exceptional P Total
Equalization | Account Appr.
Fund losses
fund
Balance as at 1st January 2015 60,000,000 | 16,000,000 41,264,845 10,000,000 31,575,306 | 153,840,151
Profit after tax for the year - - - - 9,572,246 9,572,246
General Reserve - 5,000,000 - - (5,000,000) -
Reserve for exceptional losses - - 4,935,317 - (4,935,317) -
Reserve for Dividend Equalization - - - - - -
fund
Total 60,000,000 | 21,000,000 46,200,162 | 10,000,000 31,212,235 | 168,418,147
Md.Nasir Uddin Chowdhury Bayazid Muztaba Siddiqui
Chairman Chief Executive Officer
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Director Director Mahafel Hud & Co
Chartered Accountants
Place: Dhaka
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