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Mr. Stephen Quest

KH

(Director—General, Joint Research Centre)
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Mr. Christoph Winterhalter
ZURFHS| CHEO|A}

(Chairman of the Executive Board, DIN e.V.)
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Mr. Matthias Keckl
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Ms. Linda Villarreal—Paierl
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o https://ir.deliveryhero.com/download/companies/delivery/
Presentations/Trading_update_1Q20_Delivery Hero_SE_Final.pdf)

o https://www.eu—startups.com/2021/01/delivery—hero—launches—
venture—capital—fund—dx—ventures—to—drive—innovation—in—food—
delivery—and—beyond/
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CAFEL 1) THQIRE Q55 7|4 AEIEY

Monetizing Al: top 5 ways it may pay off

Grow revenue and increase profits
Create better customer experiences
mprove decision making

Innovate products

Achieve cost savings
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e https: //www.eu—startups.com/2021/03/pwc—acquires—almost—50—
stake—in—berlin—based—data—anonymization—startup—statice/

o hitps://www.consultancy.eu/news/5800/pwc—buys—minority—
stake—in—berlin—based—startup—statice

o https://www.digitalmarketingcommunity.com/indicators/expected—
values—of—investing—in—artificial—intelligence—2019/
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o https://www.ultimate.ai/blog/news/ultimate—ai—raises—20m—series—
a—funding

e https://www.finsmes.com/2020/12/ultimate—ai—raises—20m—in—
series—a—funding.html
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raises—e300k—to—help—facility—management—teams—focus—on—
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T AMES 99% £0[1L & AHIEE 96% £ & Ut BTk

Pioneering a
cleaner, kinder

way of making
beef.

Hi, we're Mosa Meat, a European food technology
company that's helping everyona take a bite out of
8 batter futura — starting with the world's kindest
beef burger.

CAREL 1) 2AMDIEQ] 17| HIYSE 0183 27 7L 7|& A4

OUR MEATLESS FUTURE

gyt ?

ﬁ\ BISTRIBUTION RETAIL COMEUMPTION

CELLS MULTIPLY
INTO MEAT

LIVE-TISsuE
SAMPLING

(AR 2y b 7kss 37 H iy 38 2ty Hlw

>E=X:

e https://innovationorigins.com/mosa—meat—raises—85—million—in—
3rd—investment-round/

e https://www.prnewswire.com/news—releases/mosa—meat—
completes—85m—series—b—investment—round—301232003.html

o https://www.cbinsights.com/research/future—of—meat—industrial—
farming/
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Mr. Stephen Quest

—European Technology Standardization Status and Interational Cooperation Plan—

1. We would like to start with JRC’ s overview. Could you
give us a brief introduction about JRC’ s main values
and responsibilities?

s the European Commission’s science service, the Joint Research
ACentre carries out leading independent research to provide EU and
national authorities with solid facts, robust scientific evidence, tools and
practical support to deliver on our top political priorities and help tackle the
big challenges facing our societies today.

At the JRC we firmly believe that successful policies must be based on
strong evidence and sound science. This is particularly relevant in more
turbulent times: citizens need to trust decision-makers, and decisions that
are based on sound science are the bedrock of such trust.

When it comes to standards and standardisation, our role within the
Commission and our belief in evidence-informed policymaking are reflected
in our approach. We mobilise our scientific expertise to support the
development and implementation of standards, we help identify and
overcome technical issues, we anticipate and advise on standardisation
needs in Europe, we bring scientific and standardisation authorities closer
together and we liaise directly with international standards organisations.

Three quarters of the JRC’s work contributes to supporting
standardisation. JRC work on standards includes pre-normative research,
measurement standards and quality assurance tools, harmonised
methodologies, certification, and foresight studies on the need for standards

development and preparation of standards.

2. The importance of technology commercialization is
increasing in the EU. What are the activities that JBC is
performing in this regard?

rope is a powerhouse in scientific research. However, this research

E:s not always translated into innovative products or services that
make it to market and have a positive impact on Europe’s economy and
society. This is often referred to as ‘the European paradox’. Solving this
paradox is becoming increasingly important, especially considering the
technological quantum leap that is needed to accelerate the twin digital and
green transitions.

The JRC generates a significant portion of the Commission’s intellectual
property (IP) assets, and over time we have developed expertise in the
management, exploitation and commercialisation of IP. The JRC hosts both
the Commission’s central IP service and the Competence Centre on
Technology Transfer. While the central IP service is responsible for
managing the Commission’s IP assets, the Competence Centre leads the
exploitation of JRC-generated IP, and supports technology transfer related
policies and programmes across the Commission.

The Competence Centre conducts research on technology transfer and
manages several capacity building programmes, covering domains ranging
from skills development for technology transfer professionals, to technology
transfer financing and ecosystem design and management.

The significance and relevance of the Competence Centre’s activities are
reinforced through the European “TTO Circle’, a network of the Technology
Transfer Offices of over 30 leading Public Research Organisations focused
on exchanging best practices and contributing to relevant EU policy
developments.

Recently, the JRC has also been exploring voluntary licensing models
and patent pooling mechanisms to facilitate global and equitable access to
health technologies to prevent, treat and cure COVID-19. In this context, the

JRC has signed a Memorandum of Understanding with the Medicines



Patent Pool, given its experience in public health voluntary licensing.

3 Among JRC’ s recent projects, we would like to know
further about the standardization of COVID-19 antibody
test kit and European battery standards. Please Kindly
tell us more about the progress and goals of each
project.

st [ think it important to point out that the JRC does not standardise
Entibody test kits; rather we develop reference materials that provide

a reference point for laboratories to check that their test kits function
correctly. This can be considered as the ‘standardisation of test results’ — it

ensures that results from different test kits are comparable.

Testing saves lives: tests are crucial in containing outbreaks, monitoring
disease spread and determining treatment options. The market of test kits is
extremely dynamic. The JRC manages a database with test kits that contains
more than 1500 devices! This raises hopes, on the one hand, but also issues
related to safety, analytical and clinical performance, and standardisation.
The JRC contributed to the Commission Communication on guidelines on
COVID-19 in vitro diagnostic tests and their performance — an important
step in the standardisation and harmonisation of test results and protocols.

On antibody tests specifically: many assays detecting SARS-CoV-2
antibodies are commercially available. However, there is a challenge in that
there is no reference point for their measurement results and all values are
given in arbitrary units. This prevents the results from being correctly
compared and has a negative impact on evidence-based decision making.

To address this challenge, our scientists developed reference materials
containing antibodies against the SARS-CoV-2 virus, which laboratories
can use to verify whether their antibody tests are functioning properly. They
can also be used to support research on immunity against COVID-19 and
help monitor the efficiency of experimental vaccines.

On battery standards, the JRC supports the European Commission in the
development of Global Technical Regulations. The JRC is also an active
member of an International Standards Organization (ISO) technical
committee, working on the revision of a standard covering safety
specifications of rechargeable energy storage systems for electric vehicles.

The new Commission proposal for an EU battery Regulation foresees a
key role for the JRC in supporting the Commission with the technical work
required. It covers portable batteries of general use, electric vehicle batteries

and industrial batteries, and aims at ensuring that batteries placed on the EU
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market are sustainable, high performing and safe throughout their entire life
cycle. It proposes mandatory requirements, covering topics such as
collection, recycling targets, use of responsibly sourced materials, restricted
use of hazardous substances, minimum content of recycled materials, and

high-performing and durable chemistries.

4.At a time when the importance of international
cooperation is emerging, what are the areas in which
you are cooperating with non-EU countries? In what
field do you think that has high potential for future
cooperation?

gree that international cooperation is of vital importance and I'm very
Eappy to say that we enjoy positive collaboration on the international
level and with a number of non-EU countries specifically.

For example, the JRC is helping countries to unlock the potential of
science, technology and innovation (STI) to achieve the Sustainable
Development Goals (SDGs). We have contributed to the development of the
UN Guidebook on STI Roadmaps for SDGs and we support pilot countries
in the development of their STI roadmaps.

In support of EU-Asia cooperation, the JRC developed the Asia-Europe
Meeting (ASEM) Sustainable Connectivity Portal, an evidence base to help
ASEM policymakers to design better-informed policies and to help identify
areas for cooperation to strengthen Asia-Europe connectivity. Policymakers,
as well as researchers, businesses and citizens, can use the portal to explore
how their countries connect with other ASEM peers and investigate how
each country performs in terms of sustainable connectivity.

The scientific cooperation between research organisations in the
Republic of Korea and the JRC is particularly dynamic. We continue to
cooperate with various institutions on construction standards, nuclear safety
and security, measurement science, energy and transport - and recently we
have expanded into new areas, including regional innovation, smart
specialisation, digital technologies and transformation, and modelling low-
carbon scenarios. We remain interested in strengthening collaboration

between the JRC and Korean institutions in areas of common interest.

5. What should be the preparation for Korean companies
that are willing to expand their business into the
European market in consideration of future European
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Standards?

reach their full potential, businesses need a level playing field.

TZompanies who want to trade on the EU market need to comply
with EU laws, including EU standards.

Companies must also consider that in the case of self-tests, producers
need to have a valid ISO 13485 quality system certificate and a valid CE
certificate covering the product before its placement in the EU.

For more general information on standards in Europe, this website

provides a good introduction.

Mr. Christoph Winterhalter x Mr. Michael Teigeler

—Future Prospects of New Technology Standardization in Germany—

1. What is the impact of the creation and maintenance of
standards and safety specifications established by DKE
and DIN on the German economy? In addition, we would
also like to ask for a brief introduction of DKE and DIN.
How are the two organizations cooperating together?

igeler: International standards promote trade, increase efficiency

T:nd quality, serve to protect society and the environment, and
promote safety and understanding - not just nationally, but worldwide. A
study from 2011 examined the contribution of standardization to economic
growth and determined to be a share of around 0.7% to 0.8% of the gross
domestic product in Germany. This correspondents to an average annual
amount of over 16 billion euros every year.

Winterhalter: In Germany, the two national standardization institutions
DIN and DKE are organized in the private sector. Standardization takes
place in self-administration by industry and other stakeholders. All interested
parties (e.g. business, science and research, public authorities) can
participate in the development of standards -and they do so with their
45.000 experts in DIN and DKE. Thus, all stakeholders have the opportunity
to represent their interests in the standardization process. Through DIN and
DKE, the German industry and other stakeholders can participate in
standardization activities at European and international level through CEN
& CENELEC and ISO & IEC. In this way, DIN and DKE are close and

trusted partners that in various technical areas work together to represent the

German interest in Europe and the rest of the world to help shape the digital
and green transformation of the economy and enable new technologies,

products and processes to establish themselves on the market.

2. How will the digitization of German manufacturing
sector, accelerated by COVID-19, change the current
standardization and certification process?

‘ ) : Jiterhalter: The COVID-19 pandemic has taken a serious toll on
the German, European and global economy and has disrupted
everyone’s ways of life. The pandemic has, however, shown with its
unprecedented reliance on remote working and IT tools, one of the main
areas with the biggest potential to unleash economic growth is digitalization.
DIN and DKE believe that the key to digital advancement is standardization
of new technologies such as [oT and 5G. Standardization activities are
already advanced in the fields of cybersecurity, Al, blockchain and industrial
automation and will be further accelerated.

Teigeler: Digitalization continuously creates new products and services.
This is a challenge for current quality infrastructure systems (comprising
standardization, accreditation and conformity assessment) that were
developed against the background of more linear processes of product
development, production, and distribution. Today’s products, however,
combine hardware and software and change dynamically after they were put
on the market: software updates may add new functions that affect a
product’s safety. Challenges also arise from additive manufacturing, or 3D
printing, which allows the production of custom-made products—i.e. those
that can be manufactured at a batch size of one. Here, type approval or
destructive test procedure would not be feasible, and it therefore requires
new ways to ensure the quality and safety of products.

To work on such challenges and to make quality infrastructure fit for the
digital age DIN and DKE are pushing for a digital approach in order to
establish a Quality Infrastructure for digital age. By the way, digital
transformation is also affecting the digitalization of standards work itself.
With technological progress, the possibilities and demands on
standardization are constantly evolving — from improved access to
information to machine-interpretable content. Standards and services are
thus an essential part of the digital value-added chain. Therefore, DIN and
DKE have started the Initiative Digital Standards (IDiS), that promotes the
digitalization of standardization by bundling IT and transformation topics



within the standards organization.

3. What policies and strategies do you prioritize to
Standardize new technologies? Are there any
cooperation with other countries or organizations to
implement the plan?

‘ ) ; Jnterhalter: We will have to think about topics such as artificial
intelligence, blockchain circular economy or bio-digital
convergence in national and European standardization even earlier than
before, i.e. already during development. This is enormously important to
strengthen German industry and science in international competition and to
create innovation-friendly conditions for the technologies of the future.

Teigeler: The German Standardization Strategy has established the
strategic goal that Germany is at the forefront in bringing future-oriented
topics into standardization on a worldwide scale. To this end, DIN and DKE
host various committees to identify and monitor technological development
trends and market needs through the engagement with the full width of
stakeholders from industry, academia, governments to consumer groups. In
this course, the DIN/DKE Foresight Program has been established to tackle
converging technological trends. This program helps us to better understand
and prioritize standardization needs through bringing together cross-sectoral
stakeholders for the development of comprehensive solutions. Further, DIN
and DKE have published several roadmaps on innovative technologies,
such as Industry 4.0, AL, Smart Living or Cybersecurity. These roadmaps
are written by our expert community and some even have raised
international attention.

Winterhalter: We also count on good cooperation work in getting new
and innovative fields integrated into standardization. Accordingly, in our
Memorandum of Understanding for a German-Korean Standards Dialogue
we have agreed among others on joint research in order to contribute to
international standardization, when feasible. In our first Korean — German
Standards Forum in Seoul, where also representatives from Industry were
invited, we had very successful technical sessions on smart manufacturing

and the future of mobility.

4.How are you forecasting the future technology
Standards for industrial automation and automotive
industry in Germany? Do Yyou think Artificial Intelligence
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Is ready for standardization?

igeler: In the area of industrial automation — or Industry 4.0 as we

’]_?ike to brand it—we were able to formulate a holistic approach to the
design of digital ecosystems. Currently, one central challenge for
standardization is the so called semantic interoperability, so that machines are
able to “understand” the meaning of data. This enables data exchange along
the complete life cycle of assets and products along the layers of integration.
Here, the standardization project for the Asset Administration Shell (AAS) —
the IEC 63278-1 —plays a central role. Korea has adopted this concept and
we are impressed and pleased about the activities initiated in Korea for a wide
adoption of AAS. This is one aspect to establish Industry 4.0 among
businesses and has been one of the results of the revised Industry 4.0
Roadmap in early 2020.

For electromobility, we have successfully developed the most important
standards in the passenger car sector together with the other countries at the
international level. The task now is to define these requirements for the
commercial vehicle sector as well. Other future topics for standardization in
the automotive sector include autonomous and connected driving, as well as
intermodality, i.e. the intelligent linking of modes of transport - for example
through uniform data interfaces. In this area, the requirements for
sustainable mobility will of course also play an increasing role. Regarding
future technologies in the automotive sector, DIN and DKE are leading a
national working group within the Federal Government on standardization
needs towards electrical and sustainable mobility. This group is a cross-
stakeholder body for consensus-based initiation, coordination and
implementation of standardization, certification and type approval needs for
the “Future of Mobility”. It defines the strategic positioning of the platform
on this complex of topics, commissions and develops a “standardization
roadmap” as a national strategy, position and tool.

Winterhalter: We have already taken important steps in the
standardization of artificial intelligence. At the international level, there is
already dedicated work on standards, e.g. on terminology or on the
trustworthiness of Al. In Germany, DIN and DKE published the Al
standardization roadmap at the end of last year. The document - compiled
by around 300 experts from industry, science, the public sector and civil
society - provides a comprehensive overview of the status quo, requirements
and challenges in the standardization of Al and makes concrete
recommendations for action. In this way, we want to strengthen German

industry and science in the international competition in the field of artificial
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intelligence and create innovation-friendly conditions for this technology.

5. From the corporate point of view, what do companies,
including South Korean companies, need to prepare for
the upcoming technology standards of the future?

‘ ) : JAnterhalter: A few big trends impacting standardization can be

observed on the horizon, including the electrification of our
industries and society, green recovery and the expedited application of digital
technologies.

The increasing digitization of the economy and society offers companies
new opportunities in international competition - but also poses challenges.
The rules of the game are now being defined. This makes it all the more
important for companies to contribute their ideas and interests to the
standardization of these technologies and thus seize the opportunity to

actively shape their future.

Mr. Georg Hopf

—Austria 5G Commercialization Policy and Cooperation with South Korea—

1. Austria is leading the commercialization and activation
0f 5G in Europe. What made Austria lead the way in 5G
implementation in Europe?

uring the 2017-2022 government program, the Austrian federal

D government set itself the goal of making Austria a 5G pilot country

by the beginning of the year 2021 and adopting a national 5G strategy for this

purpose. On April 25, 2018, the time had come and the 5G strategy was

published by the federal government. Austria was the fourth country in the
EU with its own 5G strategy.

The aim of the 5G strategy is to accelerate the introduction of 5G mobile
technology in Austria through optimized framework conditions. In particular
- even before the market launch of 5G - a forced improvement and increase
in “5G readiness” should take place. The 5G strategy therefore uses a large
number of measures to facilitate the expansion of 5G and the use of 5G
applications. The 5G strategy lists 24 specific infrastructural measures as

well as ten measures in fields of application in order to:

facilitate the expansion of infrastructure and at reduced prices,
roll out fiber optic infrastructure area-wide,

allocate enough frequencies as quickly as possible,

to create opportunities to use infrastructure together,

stimulate the demand for digital technologies,

promote new digital value chains.

By consistently implementing the measures set out in the broadband
strategy 2020 and the 5G strategy, Austria was able to take on a pioneering
role in the 5G rollout in Europe at the beginning of 2020. In the Inclusive
Internet Index 2020 of The Economist Intelligence Unit (The EIU), Austria
ranks first out of 100 countries examined in the categories “Spectrum policy
approach” and “Government efforts to promote SG”. In the Digital
Economy and Society Index (DESI) of the European Commission, Austria
ranks 7th in 5G readiness.

2. What is the status of 5G commercialization in Austria
and Europe? What are the obstacles to commercialize
5G in Europe? What are the government’ s plans and
efforts in this regard? As of South Korea, it is being
commercialized whereas the issue of lack of content
remains.

e first 5G frequency auction [3.4-3.8 GHz] was completed in
T:/Iarch 2019. At the auction, all mobile network operators were able

to acquire sufficient and homogeneous 5G spectrum equipment for all of
Austria (between 100 and 140 MHz depending on the region). Thanks to an
early allocation of the frequencies, the three mobile network operators were
able to start commercial operation of 5G at the beginning of 2020. Today,
almost a year after the start, more than 50 percent of households in Austria are
already supplied with 5G. Today, however, supply is primarily limited to the
metropolitan areas. However, through the multi-band auction [700, 1500 and
2100 MHz] in September 2020, mobile operators have already acquired 5G
frequencies that are particularly suitable for supplying rural regions. In order
to create an incentive for an additional supply, the Telekom-Control-
Commission (TKK) created a bonus system: the bidders were able to bid a
price discount on the previously given bids in exchange for assuming the
obligation of additional supply. With this incentive system, we have achieved
that a total of 1,702 cadastral communities, which is around 80 percent of all

areas in Austria that were previously poorly or not at all supplied, will receive



nationwide 5G coverage in the future.

The expansion of networks and the associated punctual fulfillment of the
supply requirements are very cost-intensive. In order to take these conditions
into account, we have designed the framework conditions for the network
expansion to be as investment-friendly as possible. In this way, terms of
more than 24 years make amortization easier. The sharing framework is also
much more liberally designed than in the past. Active and passive sharing
and, under certain conditions, the shared use of spectrum are permitted. To
supply motorways, expressways, federal and state highways and railway
lines, we promote cooperation models between operators of these traffic
routes on the one hand and mobile network operators on the other.

As in other regions of the world, we are of course also seeing the great
discussion about the demand for the services - in particular: “What will the
5G killer application be”. In addition to the further development of more
bandwidth and speed, we see M2M and loT as well as industrial
applications as an upcoming topic. Funding programs also precisely

evaluate how these topics can be referred to.

3 Do you think the COVID-19 outbreak was a crisis in the
Austrian 5G commercialization policy? Or do you think it
was an opportunity? If you see the current situation as
a turning point for digitalization promotion, what kind of
strategy do you think it should be accompanied in the
future?

vid is certainly a “boost” in digitization in general, but one must

C:lso see the challenges that all stakeholders are now facing - the
crisis is also a topic of discussion and the effects cannot be ruled out,
especially in infrastructure expansion. There have also been repeated
applications in digitization to cope with the crisis (e.g. contact tracing apps
etc.) which, however, have not been successful on many levels due to the
complexity and resistance. The European level, paired with national funding
programs (for example CEF and RRF) should also be used to create added
value. In any case, the crisis has made the “dependence” on functioning
telecommunications more than clear. In general, however, one must not
forget that the downsides are also gaining momentum, such as the “fear of

5G” which can also negatively influence such a dynamic.

4. Do you think there is a chance that Austria would be
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interested in technical cooperation with South Korean
SMEs or start-ups in the 5G field?

t the international level there are always good cooperation projects
Aand a good exchange of views, especially in the relevant decision-
making bodies in telecommunications. Korea, for example, is also
represented in the European standardization bodies and makes excellent
contributions. Ultimately, cooperation is a key to success in many areas. It is
difficult to assess to what extent the start-up scene is also affected here; in any
case, we do not see the topic as being decoupled from the major global

manufacturers in the 5G sector.

5. Could you advise us on what kind of efforts South
Korean promising start-ups in 5G technology field
should make to enter the Austrian market?

n general, we expect that through the general increase in connectivity
lhat 5G brings, potential players with their offers and products “move
closer to the customer” (e.g. OTT such as Netflix, Prime reach global
audiences without hurdles) - this phenomenon allows it in general, that many
start-ups, including from South Korea can of course also find their place here.
For special services and products, technically speaking, “network slicing”
could even lead to some services, which are currently considered niche
products, to becoming mainstream or even gaining their own regulatory
status. Everyone, regardless of whether they are in Austria, the EU or South
Korea, or every one of them globally, can take advantage of these

opportunities, provided that the freedom of the Internet remains intact .
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Mr. Maithias Keck

—FTTFs Investment Structure and Trends—

1. We would like to start with FTTF s overview. Could you
give us a brief introduction about FTTF s main values
and responsibilities?

e FTTF is a typical venture capital fund with a volume of 60 M €,

T:ut two characteristics should be highlighted. First, the FTTF only
invests in startups that have a link to the Fraunhofer Society. The business
model of a startup must be based on technology which was invented at
Fraunhofer. The Fraunhofer Society exists of around 70 institutes in different
technical areas across Germany and abroad, so the FTTF has a very broad
technical approach. Second, the investment in startups starts at very early
stages. Briefly after a startup is founded, our VC fund has the opportunity to
invest- 250.000€ which is a good bridge from research to the real market.
Everything else at the FTTF is following the usual venture capital path. The
FTTF is the first technology transfer fund in Germany that is backed by the

European Investment Fund.

2. Also, we would like to Know your cooperation with other
research institutes under Fraunhofer.

have a general cooperation agreement with Fraunhofer, which
means that the FTTF is the preferred venture capital partner for

Fraunhofer start-ups. This gives us access to the Fraunhofer deal flow. The
FTTF also cooperates closely with different Fraunhofer Tech Transfer
programs like AHEAD or CoLab. They select, develop and improve various
Fraunhofer startup projects and are an important access point for the FTTF.
With this cooperation, the FTTF is much more effective in generating deal

flow.

3. Please tell us whether you are investing limited to a
specific industry and whether you attract international
investment.

¢ FTTF invests in all different industries which the Fraunhofer

’]_innstitutes are covering except biotechnology, as it is a technical field
requiring special knowhow.

We want to go international with our portfolio startups in the future, but
currently further investors are mainly from Germany, as our fund is only
two years old. It is very important for us to attract international investors
with additional expertise for our portfolio startups. We are very confident

that our portfolio companies will have more international investors soon.

4. We would like to ask about the investment system of
FTTF. What are the FTTF’ s investment priorities and
decision process?

is the usual way a venture capitalist is looking at investments. The
I:tartups we look at have usually no or less revenues and a less
developed market approach. Therefore, we want to understand the team, how
it is thinking and developing strategies. The technical background is not the
key issue for us, because the Fraunhofer Society is a high-level tech
organization, so nearly every founding team has a strong technical
background. When we have a good understanding, we offer the initial
investment to do the first market hypothesis and to convince customers. For
us, the team is the core, the technical side is an additional factor. It’s important
how the team understands the market, the ecosystem, and it’s customers.

Our decision-process is simple. The pre-seed is a fast track, meaning we
want to give feedback within six weeks. We decide in our partner committee
with yes or no. If we decide to give additional money at later stages, we
look at the successes of the startup. It does not make sense to investment

additional capital without any successes.

5. What methods are adopted to see if the team is
structured well or not? What are the requirements?

want to see that the technical and business competence is part
.\; C o

f the founding team, and the whole team is committed to the
startup. If key team members are developing the startup as a side job, it is not
the team we want to invest in. It is also important for us to see a real team and
not a one-person start up. Lastly, it should be a mixture of different
personalities, but they should be curious about doing new things.

Understanding the team and building a personal connection are the most



important aspects for the FTTF.

6. Is there an ideal number of employees for the startups
you are investing in?

Iis an academic question. From my perspective, you can work with two
to five people as a starting team, but it depends on various conditions.

More than five is too much.

/7. How long does the background check take?

e background check will take longer than six weeks. Our advantage

’]—ins the cooperation with the Fraunhofer AHEAD program. We meet
the startups at very early stages, right before they are founded. The first ideas
come into the AHEAD program, and the team develops a first business
model. During that period, we increase the contact to the team. After the
founding of the startup, we want to do the investment within six weeks, but
before we are already in deep contact with the founding team. It is essential to
build a relationship, so both sides understand each other and are aligned.

We do not conduct big technical background checks, because we have a
good understanding of the Fraunhofer Society and the environments
Fraunhofer is working in. It is a usual due diligence and also more the
understanding of how the parent institute is thinking about the technology
and the startup. We want to understand how the future founding team is

assessing the next steps.

8. What are the roles and contributions FTTF plays to the
development of the German startup ecosystem?

ou can observe a change of the German innovation ecosystem to a

Ynore startup focused approach. Still, Germany and Europe have to
do alot of steps to follow the startup ecosystems in the US or Israel .

The idea behind FTTF was to bridge the research results of Fraunhofer
as a non-profit organization to the real market. For Fraunhofer start-ups it is
now easier to connect with existing investors like the High-Tech
Griinderfond. The German startup ecosystem is developing well. A lot of
new startups have been created, especially around Germany’s hotspot Berlin.

Some former entrepreneurs have done a successful exit and with their
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experience they are able to support new startups.

9. We wonder the impact of the spread of COVID-19 on
FTTF s investment activities. It is expected that there
are certain industries that have risen rather rapialy due
to the pandemic. What are the promising technologies
analyzed by FTTF and the changed investment plans?

om our perspective, digital startups have some advantages compared

Eo the time before the pandemic. Every startup doing B2B and trying
to develop a new technical approach based on digital technologies has a better
situation compared to hardware-based startups. Hardware needs working
capital and personal contacts, which was hard to do in the last twelve months.
Startups based on software, IT, or other digital technologies have a lot of
advantages, because the market needs additional digital solutions and the
customer does not always require the installation of hardware equipment.
Now, 80 to 90% of our portfolio is related to digital topics.

FTTF had a very good year in 2020, because we did more than 15
closings. The truth is that we had generated a good deal flow in 2019. Last
year, we observed that many of our portfolio startups got positive feedback
from their customers. The FTTF is still following its investment plan and did

three more investments than we had planned the year before.

10. What would be the current industrial demand and
interest in the European or German market?

‘ ) ; & learned that Korea is facing the pandemic better compared to

Germany. People and companies in Korea have more ideas or a
better understanding how to set up digital business models and have
experience in that. Germans have now realized; they are a few steps behind in
digitizing the society. It could be a good opportunity for a Korean startup, but
it must look diligently where to start its business in Germany. My
recommendation would be to look for a city with an international mindset and
to connect quickly with people from the German startup ecosystem. It’s

important to understand how to manage the next steps.

11. Within the framework of cooperation with KIC, could
you give any advice to Korean startups striving to
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successfully enter the European market?

e key is to look at the different stages of startups separately. The
T:ery carly stage — it also includes the stage before a startup is
founded - could be the most important one, because the founding team and
the technology needs to be structured very well. In Germany, there is a
successful program backed by the Ministry for Economics called the EXIST-
Forschungstransfer or EXIST-Griinderstipendium. Both programs are
essential, especially before startups are founded, to do the right basic work.
For the next step, a lot of industry partners and people are offering good
incubation or acceleration programs. By diving in for three or six months,
startups get a lot of experience and knowledge from people supporting these
programs. The startups get access to industry partners and receive feedback
of how to develop products to the next level. Programs backed by the
government, some form of acceleration/incubation programs supported by
industry partners, and investors which have knowledge of the early stages are

important to increase the knowledge of the startup ecosystem.

Ms. Linda Villarreal—Paierl

-Prospects of Future Cooperation between Presto Tech Hub and Korean

Start-ups-

1. First of all, please briefly introduce Presto Tech Hub to
our Korean subscribers. What does the Presto Tech Hub
focus on? Also, are there any areas you are pursuing for
or your corporate goals in investment and business
matching activities?

esto Tech Hub is an Israeli based BC, which created global
R)artnerships in Israel and Austria and has partners in 15 locations
worldwide. We established it, because Israeli investors were looking at
European technologies and Europeans were investing into Israeli
technologies. The Israeli market has become oversaturated through the years,
so it was time to go outside, and I was asked to create a collaboration with an
Israeli partner for a Presto Tech Hub in Austria. We tried to find our unique
sales position. Our aim is to be the bridge between bringing investment

money in to give the technologies the opportunities for a rollout. We prepare

our startups and because of our partnership put them through the Plug and
Play network. Presto also supports international companies that want to make
their headquarter in Austria by reaching out to the government for grants,
which allows them to immerse into the European market. We have a higher
rate of success than any other tech hub in Austria. Presto and Plug and Play
focus on Austria, because it is the gateway to Eastern Europe and the platform
to get into Western Europe. At our location at the Vienna International
Airport, we have an international corner, where we invite tech hubs from
other countries. Taipei and London are looking to get there, and I would love
to see Korea there as well. It is part of Airport City, where corporates and
larger companies, such as DHL, are committed to corporate collaboration.

At Presto, we look at different types of investment opportunities and
technologies but focus on clean tech, energy, and mobility. We also make
recommendations to our investment partners because we are building up our
brand as leaders in identifying success stories. Presto’s philosophy is to be
part of the long-term journey and the story. Personally, I do like investing in

female entrepreneurs because as sisters we have to push each other up.

2. Self-sustainability is crucial then for Presto Tech when
looking at an investment?

will only take a small percentage of the company, never large
'\; C S

hares. There are lot of possibilities to work it out, whether it be
finding the funding, a share of the company, or raising the money completely.
We are small stakeholders, because we want to use our network and building
our portfolio that way. The companies also could just go through the
program. We build up our relationships so our reputation will go well, which
is why we are tough on the startups coming in. Cultural differences exist,
meaning a pitch deck looks different in Korea than it does here. Presto also
offers master classes with experts for funding, European grants, finding a
good partner, or knowing your investor. We have to help the Koreans
understand the business culture, development of relationships, and contracts

here.

3 We believe that you have acquired your own know-how
by running business at the Israel Headquarters for many
years. Could you share your know-how about initiating
start-up business in Israel and/or Austria? Please also
tell us about your remarkable successful stories.



am also in advisor and brought Plug and Play to Austria. I started out as
Ln investor at PCB and have worked as a bridge in bringing Austrian
companies out and international companies into Austria specializing in
corporate collaboration, Mergers and Acquisitions (M&A transactions), and
investment. Presto Tech Hub was the perfect opportunity to expand markets.
Everyone talks about smart city tech, clean tech, mobility, and energy. I have
had the experience of being involved in mobility and energy, because that is
what PCB does. We as PCB has worked together with KTM, the motorcycle
company, for example. Presto Tech Hub was the perfect opportunity to give
international companies a footstep into Europe. My husband set up the first
Hyundai Plant in Russia in St. Petersburg. That was our first experience with
Korean partnerships and relationships. We as PCB has close ties with AVL,
which focuses on engineering software in the automotive industry. We have
participated in getting to know various Korean delegations and see different
technologies, primarily from Samsung but also others that wanted to get up
and running. We have learned that for these companies finding a trustful
partner is the pivotal point to success. When I had the opportunity with Presto
Tech, I wanted to work with young, honorable, and talented people and felt
comfortable putting my name and network to. Reputation, corporative
collaboration, and having the ability to come in and pick up the phone about

an interesting company are vital.
I work with startups to have a positive impact on women and the startup

in general, because they need someone to advise them.

4. If Korean companies are willing to attract investment
from Presto Tech Hub in the future, in what direction do
you think they should aim for to increase the
possibility? We would like to ask for your aavice for
Korean start-ups who are interested in entering into the
European market.

have criteria to what startups come into Presto. I particularly
.\; C 1

ook at companies that made their KPI and has gotten initial
investment in their home country Korea. Since it is important to grow in an
area before going out, we do not take seed yet. Once there is a corporate
reference, it is easier to do the introductions here in Austria. The Korean
companies must understand that the business models in Korea may not work
in Europe. They should be open-minded, flexible, willing to understand, and

it has to be clear that they can deliver. Engaging with the European partner,
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having good communication, not being afraid, and asking questions is

relevant. In addition, learn a bit about the market.

5. Will initiating startup business be limited to Austria and
Israel?

Israel, there is a lot of money, so they are looking for investment
I‘)ppoﬁunities. Austria’s advantage is its size. It is small enough to do a
proof of concept and it is big enough to scale it into the DACH region.
Because of grants and incentives, it is easier and more appealing for
international companies to come into Austria. At the same time, Austria also
has a lot of money to invest. I also work with offices in Germany,
Switzerland, France, London, and the Netherlands. Everyone is mostly
looking for opportunities, even though that as difficult with COVID-19 right

now. People are afraid to invest and are losing the money in the bank.

6. How can you predict the investment industry
considering the pandemic?

-l ieep a cautious and open mind to it. I see investment primarily in
contact-less travel, smart cities, energy, mobility, lifestyle, and

bubble environment.

7.We are aware that Presto Tech Hub is providing
immediate European entry solutions to Smart City, Smart
Factory, and Fintech-related industries. We would like to
know if there are any fields and/or technologies that
Presto Tech Hub is particularly paying attention to in
relation to European Green Deal or carbon neutrality.

‘ ) ; & must think about the environment, the people, and

disinfections. Robotics will become bigger than what people are

willing to admit. Human error or infections/super spreaders cannot be
afforded.

The EU will announce the Green Deal at the end of the month. We know

the focus is relevant and are working in that. Clean building solutions, clean

building environments, office environments, and underground transportation

all require safe mobility. We are also investing in the European Green Deal
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and looking into startups from Korea. The key issue about investments is
ensuring there is a market for a technology. We do not take any startup,
where we are unsure about introducing them into the market. We work on
the pitch deck, then I pick up the phone and start. Right now, we have two

clean techs that were presented to five public utility companies.

8 KIC Europe is an organization established to support
Korean technology SMEs entering Europe which also
corresponds to the mission of Presto Tech Hub. What
would be the way that KIC Europe can cooperate with
Presto Tech Hub in this regard?

llaborating provides a lot of benefits to all of us. We want to have

C:n international platform and getting the best tech to roll out. KIC
Europe can join us as one of our partners at our Expo Day in June for
example. Working with us allows KIC to go into 36 countries. Because we

are a cooperate partner of Plug and Play, we can open the portfolio to our

partners.




